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Abstract

From 1978 to 1993, the Chinese Communist Party (CCP) transformed the country’s eco-
nomic system from the planned economy to the ‘socialist market economy’ system. Through-
out this reform, there was a political struggle due to the co-existence of two groups within
the CCP: the innovationists who promoted marketization and the conservatives who tried
to maintain the planned economy. By focusing on the discourse of economic system in im-
portant official texts, this study aims to investigate how the trajectory of economic system
reform was guided by the political struggle. In the study, Corpus Analysis and Fairclough’s
Critical Discourse Analysis (CDA) are employed. The study analyses 26 documents including
16 Government Work Reports (GWRs, from 1978 to 1993), 6 party documents, 2 pieces of
leaders’ talk and 2 newspaper articles. The corpus analysis identified economic development
as the main topic of the GWRs during the period indicating how the CCP theorized the
relationship between market and development. Also, it demonstrated a trajectory of market-
ization, which indicated the innovationists’ success, albeit complicated because of the politi-
cal struggle. With the employment of CDA, we gain a deeper understanding of how the
political struggle shaped the discourse of economic system from beginning to end and its
influence lasted until today. We find that it shaped the reform in three stages: (1) introduce
‘the law of value’ to guide the plan (1978-1979); (2) weaken the plan by applying market as
auxiliary of the planned economy (1980-1987); (3) stagnate but restart the reform as the po-
litical struggle became intense (1988-1993). In 1993, the economic system reform ended with
the socialist market economy system: the market plays a fundamental role in resource alloca-
tion under the socialist national macro-control of the CCP. This macro-control remains a
significant policy instrument in today’s China.

Relevance to Development Studies

Since ‘Reform and Opening-up’ in 1978, China’s economic achievement has attracted world-
wide attention. In recent years, experience in China has been concluded as the so-called
China Model and widely reported or speculated. Developing countries, especially in Africa,
try to transfer the China Model. Revisit the establishment of the ‘socialist market economy’
system in China from 1978 to 1993, the paper provides the contingency and complexity in
reforming the economic system in a discursive dimension. In the period, the economic sys-
tem reform was shaped by the political struggle within the Chinese Communist Party and its
interaction with social-economic dynamic. Though lessons can be learned from the reform,
we should be cautious in development policy transfer.

Keywords

China’s Economic System Reform; Socialist Market Economy System; Planned Economys;
Political Struggle; Critical Discourse Analysis; Corpus Analysis; Chinese Communist Party
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Chapter 1
Introduction

1.1 The Long March to the ‘Market’

In the past four decades, economic growth in China has attracted worldwide attention. From
1978 to 2017, the Gross Domestic Product (GDP) in China increased from $218.52 to
$12250.39 billion', with an average annual growth rate of 9.5% percent (National Bureau of
Statistics 2018) and the GDP per capita in 2017 was 22.8 times of that in 1978 (ibid). This
great achievement was brought by the famous ‘Reform and Opening-up’ (Z¢# 77 /4), which
started in 1978. In the reform, the establishment of ‘Socialist Market Economy’ (SME, #£ £

P X 72257 system in 1993 was a milestone. It transformed China’s economic system
from a pure planned economy to market economy. However, this great transformation took
China 16 years.

Since the establishment of People’s Republic of China (PRC), the planned economy, a
traditional Soviet-style economic system was the main economic system in China for a long
period, and the private economy was eliminated in 1950s (Yang 2004: 35-40). This high cen-
tralized economic system (875 /A7), discouraged people in production, particularly the
peasants (Yang 2004: 35-62). The class struggle, the main task of the state in Mao’s era,
resulted in the ignorance of production which impeded the economic development (ibid).

After the Cultural Revolution (/£ A #77), Chinese people lived in extreme poverty, es-
pecially in rural areas (ibid). In order to deal with the poverty, economic reform was initiated
in 1978 and market was proposed as a policy instrument (ibid).

Although some reformers believed that a market-oriented reform could improve China’s
productivity and reduce poverty, the employment of market economy violated the state’s
basic political-economic system — socialism. In the reform period, scholars and politicians
avoided to use ‘market economy’ because this term was attributed to capitalism and the ex-
istence of private economy in the market economy violated the socialist ideology. For in-
stance, the term SME was coined in 1979 (by Yuan Wenping # X -7 a retired professor)
but first used officially in 1992. Adopting a market economy became one of the main issues
of political struggle within the ruling party — the Chinese Communist Party (CCP) (Yang
2004: 11-31).

Political struggle refers to the competition for policy-making among multiple political
forces after Mao Zedong’s death. Since 1978, the innovationists® and the conservatives
started to control the political power and dominated the economic reform. They held differ-
ent strategies to reform the economic system: (1) the innovationists proposed marketization
reform, led by Deng Xiaoping (Y5 Pthe top leader in the post-Mao era; (2) the conserva-

tives insisted on the planned economy, who followed Chen Yun’s (# z) lead, a senior states-
man (Fewsmith 1994). Since both groups were trying to influence the reform; at that time,
no one group could gain absolute supremacy, the reform policy vacillated between the
planned economy and market from 1978 to 1993.

The long march to the market in economic system reform was presented in a series of
discourse from significant meetings, leaders’ speeches, and official documents. In 1978, ‘the
law of value’ was used to guide and limit the planned economy (The Central Committee of
the CCP 1978). “The law of value’ refers to the Marxian labour theory of value: the value of
commodity is created by labour and decided by the social average necessary working hours
in commodity economy (Sun 1998). In this case, the producers endeavour to improve
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productivity and keep their working hour lower than the social average (ibid). This can pro-
vide guidance for plan and adjusting the ratio of products (ibid). In 1980, the word ‘market’
was first used in the official document: “market regulation under the guidance of state plan(

5116755 FHI T35 77) (Yao 1980)”. Furthermore, the CCP named the economic
system as “planned commodity economy (7% 71 &1/ /i1 45 7%) (The Central Committee of
the CCP 1984)” in 1984, which was the first time to adopt the term ‘commodity economy’
in the party’s decision. In 1987, the roles of government and market were clarified: “the
government regulating the market and the market guiding enterprises (ECAfIH#E 17 L7, 17

L7 5]-F ) (Zhao 1987a)”. In 1992, the term ‘market economy’ was finally accepted by
the CCP and a new term ‘socialist market economy’ became final version of the economic
system. On December 14, 1993, ‘market economy’ was finally legalized by the official docu-

ment and the ‘Socialist Market Economy’ system became the country’s basic economic sys-
tem (The Central Committee of the CCP 1993).

In the reform, the discourse and discursive change not only affected people’s life pro-
foundly but also changed today’s China. However, discourse in the period has not been given
enough attention. In addition, the reform was promoted in a political struggle which shaped
the evolution of economic system. How the political struggle shaped the economic system
reform has not been fully discussed. Focus on the discourse and discursive shift in the reform
this study aims to investigate how the economic system was transformed in the political
struggle.

ol

1.2 Discourse Beyond Language

Literally, discourse means different versions of official statement produced by the CCP to
reform economic system. In our study, discourse is beyond linguistic dimension since it can
significantly affect people’s life and China’s development. The study begins with Nian
Guangjiu’s (#/ /L) case, a renowned businessman in the reform. His experience in this
historical period shows how a businessman’s life was affected by the discourse. Nian was an
illiterate born in 1935. Before 1978, he had been in jail twice for selling fruits and Chinese
chestnut, which was seen as ‘speculation and profiteering’ (A#L 217, a special crime in pre-
reform China. At the beginning of the reform, he built a private enterprise - ‘Shagua Guazi™
and became successful. Because of this success, in 1983, the number of employees in his
company already reached 103, which violated the statutory number (8 people) (Yang 1998:
342). The hiring issue was reported and even reached the central government. This violation
could send him back into prison again. Fortunately, his success drew the state leaders’ atten-
tion and Deng’s word supporting private economy saved him (Yang 1998: 342). However,
he was arrested in 1989 for the crime of misappropriating public funds, although he had the
ownership of the company (Ji 2018). His arrest was in a specific historical background: the
innovationists lost their power due to the economic instability in 1988 and the government
did not encourage private economy as before. Dramatically, Deng’s famous Southern Tour
Speeches (BT F1%) in 1992 turned the reform back to marketization trajectory. Deng’s
speech mentioned Nian’s case (Deng 1995b: 371) and saved him again (Ji 2018). That was
his last time in jail because the private economy was encouraged due to the establishment of
SME. Nian was one of the cases among thousands of businessmen whose careers were up
or down with the change of the policy language. After the establishment of the SME system,
the private economy started to take off. In 1992, hundreds of thousands of people became
businessmen, including around 100,000 party members and cadres (Du 2012).

The discourse of economic system not only directly benefited China’s domestic eco-
nomic development but also accelerated China’s globalization. The official claim of ‘market
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economy’ allowed China to join GATT (General Agreement on Tariffs and Trade, World
Trade Organization today). From 1987 to 1992, the economic system that China adopted
was the main disputation in accessing GATT, which was readily solved after 1992 because
China could claim its economic system as ‘market economy’ (Gong 2001). By joining WTO,
it made China a ‘world factory’ and resulted in rapid development in the following years.
Therefore, the establishment of the SME system also indirectly benefits the economic devel-
opment in the following decades.

More importantly, the discourse played a significant role in policy and continued to af-
fect policy-making in today’s China. Since the introduction of ‘market economy’ violated the
orthodox socialist ideology in China, the discourse of the economic system was elaborately
designed and produced to justify the reform. In turn, the reform had to fit into the limits
inherent in the discourse. In the process, different versions of discourse played roles as po-
litical strategies and mediated the ideological struggles. Sun (2002: 89) points out that the
redefinition of political concepts in the reform can coordinate the institutional shift. Mean-
while, political theories were developed in discourse production. Some of the important the-
ories in the reform have constituted the fundamental principles and guided the government’s
policy-making until now. For instance, the theories, including ‘the primary stage of socialism’
(# £3 X BRI, “socialism with Chinese characteristics’ (#7/##F# 64 #1 %7 X), and
‘socialist market economy’, have been collected and became ‘Deng Xiaoping Theory’ (57>
FHEIE). Nowadays, Deng Xiaoping Theory’ is as significant as Marxism-Leninism, Mao
Zedong Thought, which are the guiding thoughts in important government documents, such
as annual Government Work Report (GWR), 5-year plan. From 1998 to 2018, the term
‘Deng Xiaoping Theory’ presented at least once in all the GWRs*.

1.3 Discourse Analysis: A New Perspective of Reform

Despite the heavy focus on China’s economic reform, scholars have paid relatively little at-
tention to the discursive dimension. Although more and more scholars have drawn on dis-
course analysis in China, the discourse of economic system reform has not been discussed
by DA scholars. In recent years, discourse Analysis (DA) on China’s society has witnessed a
growth (Cao 2014: 4). These works not only introduce DA theories to China (Shi 2010, Tian
2009), but also offer a discursive survey to Chinese society in politics (Cai 2008, Chilton et
al. 2012, Cao et al. 2014, Thomas 2014, Tong 2014), culture (Feng and Wu 2007, Wu 2008,
Lin and Galikowski 2009, Tian and Cao 2012), media (Kuo and Wu 2009, Wu and Mao 2011,
Tong 2014), and identity (Zheng 2011, Tian and Cao 2012). The topics of these studies are
more related to social, cultural and political issues rather than economic reform. Among
these works, only few have been involved in the historical period from 1978 to 1993. For
example, Zhang (2010) analyses the discursive construction of social stratification order from
Deng to Hu Jintao era’, which involved Deng’s words in the reform.

Discourse analysis allows us to investigate the morphogenesis of economic system re-
form in a new perspective. First of all, discourses are empirical data complementary to the
quantitative studies, such as social statistics and economics. This kind of data can be collected
from diverse types of genre, such as the official documents, leaders’ speech, newspaper arti-
cles, recording videos and voice, and so on. Secondly, different from a pure objective per-
spective, discourse analysis can “provide a counterbalance to strongly schematic types of
social analysis which take too little account of the mechanisms of change (Titscher et al.
2000: 152)”, which can show the complexity and contingency of the economic system re-
form. Analysing discourse can bring us into the historical context and lead us to think in the
position of the CCP to develop the reform. In addition, discourse analysis can deconstruct
the discourse shaped by diverse interest groups and help us to unmask the political struggle
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within the party in the reform. In the reform, although the innovationists promoted the mar-
ketization reform and succeed in the end; as part of the discourse producers, the conserva-
tives also contributed to the evolution of economic system and the establishment of the SME
system. Both sides contributed to developing the discourse of economic system.

1.4 Research Questions and Organization

In this study, I focus on the discourse of China’s economic system reform, the transfor-
mation of China’s economic system from the planned economy to the ‘socialist market econ-
omy’ system from 1978 to 1993. Accordingly, the research question in this paper is:

How was the discourse of economic system reform developed by the CCP from 1978
to 19937

As I mentioned before, discourse in this study is beyond linguistic dimension. The study
view discourse as the intermedia between the party and society. On the one hand, produced
by the party, the reform discourse can affect society, mainly the economic development. The
language use in policy can directly affect people’s life and welfare in the reform. Specifically,
the change of language in the reform can identify the progress or regress of the marketization.
The progress benefited the growth of private economy and speeded up the economic devel-
opment while the regress discouraged the businessmen and slowed down the economic
growth. On the other hand, the economic situation reacted upon the party which resulted in
a discursive shift. For example, the poverty forced the CCP to reform economic system and
the discourse of economic system started to shift from the planned economy to the discourse
of a new economic system. The study needs to focus on three aspects in discourse analysis:
analysing how discourse was shaped by and reshaped economic development; discourse pro-
duced by the CCP — unmask the political struggle; discourse developed by the CCP in social
dynamic — discourse as intermedia for the interaction between the party and society.

As for the actors who produced discourse, the CCP consists of two groups who endeav-
oured to affect the policy-making: the innovationists and the conservatives. Before discourse
analysis, I will analyse their political struggle throughout the reform. First, I will investigate
the change of leadership within the CCP after Mao’s death, which formed the two competing
groups and the political advantage and constrains of both sides. Secondly, the study only
focuses on the economic development in the political struggle, including the reason of re-
form, the policy instruments of both sides, the outcomes from these policies: mainly the
economic growth rate and inflation. Finally, the political struggle will be demonstrated in
texts by corpus analysis. I will identify the textual context of the whole official discourse,
investigate policies outcome in the texts — the realization of marketization, and show the
political struggle by linguistic analysis.

In next chapter, I will select the research methodology and discuss data selection ac-
cording to the research question. Norman Fairclough’s Critical Discourse Analysis (CDA)
will be the main methodology to analyse the texts in detail and the Corpus Analysis will be
an auxiliary quantitative approach for investigating a large number of texts. In Chapter 3, I
mainly focus on the political struggle in three aspects: (1) the change of leadership of the
CCP from 1976 to 1993; (2) economic situation related to the political struggle, including the
motivation of reform and the outcomes (economic growth and inflation) derived from the
policies in the struggle; (3) the textual context combining the overview of the texts, the mar-
ketization tendency and the political struggle reflected by the texts. Next to political struggle,
Chapter 4 will introduce the evolution of discourse in the official texts and speeches of the
CCP. The introduction not only focuses on the different versions of discourse but also situ-
ate them in political-economic context and analyse their contribution to the reform and so-
ciety. After the discursive evolution, Chapter 5 will analyse how the discourse of economic
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system was shaped by and in turn shaped the political struggle. On the one hand, it employs
Fairclough’s CDA to analyse the key terms of economic system and demonstrates how the
discourse was shaped by the political struggle within the CCP. On the other hand, it situates
the discourse developed by the CCP into social dynamic and analyse how the innovationists
and the conservatives contributed to the reform discourse based on their reflection of social-
economic change. At the end, Chapter 6 will conclude the paper in four aspects: (1) the
influence of political struggle on the reform discourse, (2) the zigzag trajectory of marketiza-
tion shaped by the political struggle, (3) reflecting on the policy-making of China’s reform
based on the study and (4) the contribution to methodology: the discourse analysis and the
study of China’s policy.



Chapter 2
Methodology and Data Selection

2.1 Critical Discourse Analysis

Our study considers Critical Discourse Analysis (CDA) as a proper methodology to analyse
the discourse of economic system due to its conceptualizing discourse as ‘social practice’,
criticizing the dominant ideology and power, comprehensive theoretical background and in-
terdisciplinary. To begin with, CDA conceptualizes discourse as ‘social practice’ (Fairclough
& Wodak 1997: 55), which implies a dialectical relationship between discourse and “the sit-
uation(s), institution(s) and social structure(s) (ibid)”. The discourse is shaped by society but
discourse also shapes it (ibid). Based on this conceptualization, CDA investigates discourse
beyond linguistic domain (such as words, sentences, grammar and the like) and centres on
“authentic everyday communication in institutional, media, political or other locations
(Wodak et al. 2009: 8)”. This allows us to implement the three aspects of discourse analysis.
Secondly, enlightened by the Frankfurt school, the study goal of CDA is not restricted in the
analytical domain. For one thing it attempts to “unmask ideologically permeated and often
obscured structures of power, political control, and dominance, as well as strategies of dis-
criminatory inclusion and exclusion in language use (Wodak et al. 2009: 8)”, which can con-
tribute to unfold the political struggle within the party in discourse production. For another,
it aims to “produce and convey critical knowledge that enables human beings to emancipate
themselves from forms of domination through self-reflection (Wodak and Meyer 2016: 7).
This permits to get rid of the authority’s hegemonic narrative of economic system reform.
Lastly, CDA is naturally an interdisciplinary approach because of its comprehensive theoret-
ical background. CDA is influenced by diverse theories, such as the ideas of Michel Foucault,
Neo-Marxist, Russian linguistic theories, Frankfurt school (especially Jirgen Habermas),
Pierre Bourdieu’s critical sociological thinking and many others (Reisigl 2017: 48). These
characteristics of CDA can contribute to investigate the interaction between discourse and
China’s reform and uncover the political struggles in the discursive shift.

The term Critical Discourse Analysis has been used in various ways (Titscher et al. 2000:
144). Grounded in different theories, CDA scholars have developed diverse analytical strat-
egies, such as Foucauldian critical discourse analysis, sociocognitive approach, the discourse-
historical approach, and so on (Wodak and Meyer 2016). To tackle the research question, the
study will employ Norman Fairclough’s CDA. Based on the CDA scholars’ conceptualiza-
tion — discourse as ‘social practice’, Fairclough develops a further analytical framework to
investigate the political struggle shaped the discourse in social change. Specifically, he aims
to explore how discursive “practices, events and texts arise out of and are ideologically
shaped by relations of power and struggles over power (Fairclough 2010: 93)”. Also, he con-
ceptualizes a complexity dialectical relationship between discourse and social practices (Fair-
clough 2010: 92), which demonstrates that the discourse is not shaped “in monolithic or
mechanical ways (ibid)”. To our study, the approach allows us to unmask the political strug-
gle between the innovationists and the conservatives in shaping discourse of economic sys-
tem. In addition, the analysis of discourse in social change is an advantage for us to explore
the discursive shift in a long period.

Fairclough develops a three-dimensional analytical framework: the analysis of text, dis-
course practice, and social practice (Fairclough 2010: 94). The textual dimension aims to
analyse the formal features of the texts —language analysis (Fairclough 1992: 74). In our study,
textual analysis will be used to analyse the significant terms of economic system. The analysis

6



of the social practice and discourse practice will be combined to investigate the production
of discourse by the political struggle in social change. In the social practice dimension, Fair-
clough’s analysis centres on the power and ideology with the reference of Gramsci’s concept
of hegemony (Fairclough 1992: 86-96). He used the order of discourse to describe “the to-
tality of discursive practices of an institution, and relations between them (Fairclough 2010:
93, 96)”. For example, in school, there are discursive practices of classroom, staffroom, play-
ground, homework and so on. An order of discourse is a discursive aspect of the contradic-
tory and unstable equilibrium that constitutes hegemony (Fairclough 1992: 93). The hege-
monic struggle can be reflected by “the articulation and re-articulation of orders discourse
(ibid)”. In Fairclough’s discourse practice, the production and interpretation of discourse are
the facets of hegemonic struggle (Fairclough 1992: 93). Specifically, in practice, the combi-
nation and recombination of genres and discourses are constrained by hegemonic relations
and struggle (Fairclough 2010: 95). This implies the discursive shift is shaped by the existing
order of discourse as well as the existing social and power relations (Fairclough 1992: 93).
The combination and recombination of genres and discourses are conceptualized as inter-
discursivity (Fairclough 2010: 95). The analysis of interdiscursivity highlights “the heteroge-
neous constitution of texts out of elements of orders of discourse (Fairclough 1992: 85)”,
which can show the hegemonic struggle. Interdiscursivity is based on the concept of inter-
textuality, which emphasizes “a historical view of texts as transforming the past — existing
conventions, or prior texts — into the present (Fairclough 2010: 95)”. The employment of
Fairclough’s CDA in the two dimensions can be concluded as three steps: (1) identify the
order of discourse; (2) analyse the heterogeneity of the text by using interdiscursivity and
intertextuality; (3) explain how the discourse was shaped by the political struggle.

2.2 Data Selection

Our study selects data from texts in the economic system reform, including 26 documents
(see appendix 1). They are: (1) 16 Government Work Reports (from 1978 to 1993), 3 reports
in the National Congtress of the CCP (1982, 1987, 1992), 2 party decisions (1984, 1993), 1
party communique (1978), 2 pieces of leaders’ talk (1991), and 2 news reports (1991). I select
these texts because they not only contributed to the evolution of the economic system but
also could directly or indirectly affected the society profoundly.

First, the Government Work Report (GWR) refers to the annual report at the National
People’s Congress, which concludes the achievement in last year and proposes an annual
plan for the state. The National People’s Congress is the country’s top legislature, in which
the people’s deputies from all over the country exercise legislation, elect or recall the top
leaders of the state, approve plans and make significant decisions related to security, organi-
zation, and institution. Generally, the GWRs are given by the Prime Minister of the State
Council (except 1980 and 1991). I select GWRs from 1978 to 1993 for the following consid-
eration. First, they are the final version of policy documents which not only include the con-
tent of party reports and decision guiding them but also have wide influence to the society.
Secondly, the GWRs in different year are comparable because all the GWRs follow a similar
text structure: a work review of the past year and major tasks in the coming year including
the reform policies. Finally, consistent annual reports can provide a group of continuous
time-series data.

Secondly, the report in the National Congress of the CCP is the report given by the
General Secretary of the CCP Central Committee in the National Congtess of the CCP®. The
National Congress of the CCP is responsible for the election of party leadership and discuss-
ing significant issues of the state. It is held every 5 years and the party representatives come
from all over the country. The report demonstrates the long-term plan (for 5 years) for state’s
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development, which guides policy-making of the party and government. Due to its long-term
influence, I select all the three reports (1982, 1987, and 1992) in the period.

Thirdly, the party’s decision (&) and communique (A7) are the official documents
approved by the Central Committee of the CCP, which initiates the important plan and de-
livers significant decisions to the party and the public. The Central Committee of the CCP is
the core authority of the party. The members include the leaders of the party and state, heads
of institutions directly under the Central Committee; heads of ministries and commissions
under the State Council; major leaders of the people’s liberation army; party secretaries and
governors of provinces, autonomous regions and municipalities directly under the central
government; principal persons in charge of the people’s organizations, and so on. In the
reform, the communique 1978 initiated the reform, the party decision 1984 started the eco-
nomic system reform and the party decision 1993 proposed to build the SME system. Thus,
they are selected.

Fourthly, a leader’s talk (##£77) means the speech delivered by the main leaders in the
public, which affect the ideas in the official documents. I select two pieces of Deng’s talk in
his Southern Tour because they affected the society directly and became the official dis-
course. The opinion in his talk was referenced by Jiang’s report in the National Congress of
the CCP in 1992 and became the guiding principle in 1993 party decision.

Finally, the newspaper article was used to propose leader’s opinion or the proposals
from different groups. In general, newspaper is produced by the authority or under the guid-
ance of government. However, newspaper article can be political strategy in political struggle
as well. Huangfu Ping (£ /73 incident in 1991 was a famous case. His two essays in Jiefang

Daily (##/X [H78) proposed the ideas of Deng Xiaoping’s talk which was not allowed to be
reported by the authority, and arose the public concern (Yang 2004: 478, 479). I select his
two famous articles in 1991: ‘Leading the Reform and Opening up’ ( (1 20EFFILHT “H0

2LF7 ) ) and ‘Open and Reform Need New Ideas’ ( (20X ZEHG T EEED ).

2.3 Combining CDA and Corpus Analysis

To analyse the texts, I will employ CDA to analyse the discourse strands in all the texts and
CA to gain an overview of discursive shift from GWRs. It will be overburdened for this
paper to analyse all these documents wholly due to their involvement in diverse topics. To
downsize the data, I will extract the discourse strands from them. Discourse strands refers
to “flows of discourse that centre on a common topic (Jager and Maier 2009: 46)”, which is
the economic system in this paper. Specifically, the CDA will be employed to analyse a par-
agraph or a part of the text related to economic system reform instead of the whole docu-
ment (see appendix 1). Apart from the discourse strands, the textual context in which the
discourse strand is embedded cannot be ignored. Textual context includes the main topic in
the discourse, the tendency of marketization reform, and the comparation between the
planned economy and market.

In order to analyse the textual context, Corpus Analysis (CA), a computerised technique,
will be used to investigate all the GWRs. Emerging in the digital era, CA has been an inde-
pendent field of study which applies semi-automated statistical methods to analyse the pat-
terns of language use (Kutter 2018: 170). Due to its capacity to investigate a large volume of
texts, CA has become popular and widely applied in social science. It can contribute to our
study in the following aspects. First, compared to purely manual analysis, CA allows us to
investigate larger data volume via software (Mautner 2009: 123). Secondly, by providing the
frequency list of keywords, CA can provide us an overview of the reform period: the main
topics in the long period. Lastly, it can contribute to identify the shift of a specific lexical
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item by offering semantic patterns. Specifically, it can present the language use of ‘market’
and ‘plan’ in reforming the economic system, which can analyse the tendency of marketiza-
tion and compare the ‘market’ and ‘plan’ in the discursive shift.

To realize these technical analyses, AntConc is useful computer software. AntConc 3.5.8
will be applied for computing the times of keywords, frequency list of keywords, and con-
cordance table. Frequency list of word will show the frequency and the percentage of con-
tribution of each word used in the text. Frequency list of keywords presents the rank of each
word’s statistical ‘keyness’, which identifies the more frequent ‘keywords’ in a corpus by
comparing with reference corpora (Baker 2006: 125). In our study, the corpora of modern
Chinese language from State Language Work Committee in China ([#H5¢ 1% 5 X FZs 17 &)
will be used as a reference corpus to identify keywords. A concordance analysis can help to
present the semantic pattern of a specific word (Baker 2006: 86). The computer program can
display the words in the left or right of the search item. For instance, when the word ‘market’
was put in, the software listed all the sentences, partly sentences, and phrases containing
‘market’.



Chapter 3
The Political Struggle within the Party

3.1 Political Struggle: Leadership of the CCP from 1976-1993

After Mao’s death on 9* September, 1976, there was no leader could reach Mao’s prestige in
the party and the state. The party was controlled by multiple groups and the political struggle
existed from 1976 to 1993. To demonstrate the process of political struggle, the chapter
begins with a brief introduction of the leadership in the reform period who developed and
affected the discourse of economic system. This introduction will show the political leader-
ship after the cultural revolution, the formation of the two groups — the innovationists and
the conservatives, the political advantage and constrains of both sides.

China’s ‘Reform and Opening-up’ started after the downfall of ‘the Gang of Four’. Gang
of Four’ referred to the four top leaders led the cultural revolution: Wang Hongwen, Zhang
Chungiao, Yao Wenyuan, and Jiang Qing (Mao’s wife). After Mao’s death, they attempted to
seize power. With the assistance of senior statesmen (such as Ye Jianying and Li Xiannian),
Hua Guofeng (7E/#£), the authorized successor of Mao, became the top leader of the CCP
and the Chairman of the Central Military Commission (Yang 2004: 63-93). As aloyal follower

to Mao, Hua proposed the ‘Whateverism’ (7 L4 ‘uphold whatever decisions made by
chairman Mao and follow whatever instructions from chairman Mao’ (Yang 2004: 12). He
continued Mao’s policy and insisted on ‘class struggle’. Although the downfall of ‘the Gang
of Four’ did not lead to the reform directly, it made Deng Xiaoping’s return in 1977 possible,
who is regarded as the designer of China’s reform and played a significant role in establishing
the SME system. In 1976, Deng was removed from office because he was censured as ‘cap-
italist roader” (& # /6 and the plotter of 4™ May Tiananmen Event (A &/ JZ#1/) (a protest
to ‘the Gang of Four’) (Yang 2004: 104). Hua treated Deng as a threat, but he failed to stop
Deng’s return because Deng was supported by the senior statesmen in the party, including
Chen Yun, who led the conservatives in the following years. Chen was an economic expert
and the top leader next to Deng in the party.

After Deng resumed, Hua’s power was taken by Deng’s group gradually and a special
leadership formed. In 1980, Hu Yaobang (####5 became the Chairman of the CCP, Zhao

Ziyang (& 27, the Prime Minister, and Deng, the Chairman of the Central Military Com-
mission. They became the system of ‘Deng-Hu-Zhao’, in which both Hu and Zhao took
order from Deng. Deng was the top leader of the state due to his prestige in the party and
control of military. Hu and Zhao were the nominal leaders who were responsible for policy
implementation. However, the policy decisions were made by eight senior statesmen in the
CCP, especially Deng and Chen. Both of them did not believe that Hua’s “Whateverism’
could deal with China’s poverty. However, they have different strategies for economic de-
velopment. Due to Deng’s visiting to Japan and the U.S. in 1978, he changed his opinion on
capitalism (Yang 1998: 244-245), and proposed marketization reform. Chen insisted to bring
back the 1950s planned economy because of his economic expertise in the planned economy.
The two propositions had their followers and became the innovationists and the conserva-
tives.

The reform of the economic system proceeded under this special leadership until 1987.
In 1987, Hu resigned and Zhao became the Acting Chairman. Hu preferred liberalization so
he lost the senior statesmen’s trust, especially Deng (Yang 2004: 337). In 1986, a massive
student movement happened in Beijing, which requests for political reform, including
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democracy. Hu believed communication with students as an appropriate solution and refused
to punish the student leaders, which made the senior statesmen disappointed with him. In
1988, the price reform failed and the price of commodities soared. The innovationists started
to lose their power. At the same time, Li Peng, a conservationist, became prime minister. In
1989, Hu Yaobang died and students spontaneously held memorial activities for him in
Tiananmen Square. The activities evolved to a student movement which requested to press
inflation, deal with unemployment, corruption, liberalize the journalist and implement de-
mocracy. It became the famous June 4" Tiananmen Square Incident. Unfortunately, the stu-
dent movement ended with tragedy. Meanwhile, the socialist camp experienced the fall of
communism, which made the CCP vigilant. Due to Zhao’s sympathy to the students, he was
recalled in 1989 and Jiang Zemin became the Chairman, who was a Party Secretary of Shang-
hai before. On 8" November 1989, Deng requested to retire in the 5™ plenary session of the
13" central committee of the CCP. Then he retired from the Chairman of the Central Military
Commission in 1990. The innovationists failed temporarily and the reform stagnated for
three years. In 1992, Deng took advantage of his relationship with the military, and his pres-
tige and influence in the state to propose his famous Southern Tour Speech (Vogel 2011:
664-690). The spirit of the speech guided the 14" National Congtess of the CCP (in 1992)
to set the goal of establishing the ‘socialist market economy’ system. In 1992 and 1993, four
senior statesmen of the conservatives died so the conservatives could not affect policy-mak-
ing anymore (Yang 2004: 22). Deng did not get involve in the state affairs since 1994 while
Chen was sick in 1994 and died in 1995 (ibid).

Both groups had their advantage. In a long period, the innovationists were in charge of
the state and the party. However, the conservatives could affect the policy making as well
because of their advantage in socialist ideology. The innovationists’ marketization reform
violated the orthodox socialist ideology and therefore the conservatives could take control
in the situations which went against socialism, for example, the student movement requested
democratization and the fall of Communism. In addition, the ‘Reform and Opening-up’
brought about the increase of corruption and economic crimes, for which the innovationists
were blamed (Yang 1998).

3.2 Political Struggle and Economic Development

What kind of economic system would be implemented in China, was the most significant
choice in the reform as well as the key issue of the political struggle. The conservatives be-
lieved that the planned economy model in the 1950s could recover the economy while the
innovationists viewed the planned economy as the fundamental factor of poverty. In eco-
nomic development, the innovationists’ choice was effective in economic development and
resulted in a pronounced high-speed economic growth. However, the marketization reform
was not well-off. With the economic development, the negative effect of the reform, such as
inflation and social instability, provided the conservatives opportunities to slow down the
marketization and maintain the planned economy.

Revisiting history, the planned economy increased rather than reduced poverty. Before
1978, the pure planned economy was the main economic system in China for a long period
and there was no market economy because the private economy had been eliminated in 1950s
(Yang 2004: 35-40). In this system, all the production and distribution were under the guid-
ance of the central plan: “the nation was like a big machine and millions of people followed
its instruction (Yang 2004: 37)”. In rural areas, the peasants had to hand in the agriculture
products and the state redistributed via food coupons. The coupon can only be used in their
household registration location so the farmers cannot move to other places. In urban areas,

the private economy did not exist and all the employees worked either in state-owned (/%
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Hr A #l) or urban collective (M AT #) unit (4#/7) (National Bureau of Statistics 1979).
The highly centralized system led to low-efficient productivity and caused extreme poverty.
On the one hand, it is almost an impossible mission to maintain such a huge system. Theo-
retically, to design an accurate plan to meet people’s demand in a country is infeasible. Prac-
tically, the goals of production were decided according to leaders’ preference instead of sci-
entific calculation (Yang 2004: 39). On the other hand, the distribution approach discouraged
people’s productivity and enthusiasm because how much a person could gain was not related
to how hard they worked.

The cultural revolution aggravated the economic stagnation and famine, which forced
the peasants to initiate the reform. After the cultural revolution, people in China lived in
extreme poverty. Taking the year 1978 as an example, the per capita out of grain was 320
kilograms, which was almost the same level as that in 1956 (310 kilogram) (Yang 2004: 39).
In the rural areas, the farmer’s annual per capita income from collective distribution was

$44.35 (¥ 74.67)", among them, 200 million peasants gained lower than $29.70 (¥ 50) per

year (Yang 2004: 40). Although the annual per capita income in urban ($382.51 (¥ 644))
(National Bureau of Statistics 1979) was much better than rural areas, Yang (2004: 40) found
that the workers’ salary only met the absolute standard of living and the average living area
was fewer than 3 meters squared in his investigation in Tianjin city (a municipality directly
under the central government). Since the planned economy led to the low productivity in
agriculture, the peasants started to break through the rigid economic system and initiated the
reform in rural area in 1978 (Yang 1998: 172-230). In spite of risk, they started to employ

‘household contract responsibility system’ (FEEL K €4 77 {F#1), in which each house-
hold took responsibility for their own production. This system encouraged the farmer to
improve productivity because they could keep the rest of the grain after handing in their
required production. Although this practice violated the planned system, it was approved by
the central government due to the effort of local government, for example, Anhui Province,
and the innovationists (ibid).

The reform started in agriculture and achieved significant success. In the first 2-year
reform, China achieved a great progress in production and economic development. The total
output value of agriculture in 1979 grew 8.6% compared with that in 1978 (Yao 1980). The
production of crops experienced dramatic growth, for example, the total increased grain in
1978 and 1979 was about 49 million tons, which had never happened since the establishment
of the PRC (ibid). In addition, the growth rate of the total output of the light industry in
1979 was 9.6% while the heavy industry 7.7% (ibid). More importantly, the growth rate of
national income was 7% and a higher ratio of income was used for consumption rather than
save (ibid). These achievements were attributed to the reform and the proportional adjust-
ment of national economy in the GWR 1980. Meanwhile, the private economy rose from

township enterprise (£ #H77Y/) in the rural area and then expended to urban in the 1980s.

Due to the reform in 1978, China’s economy started to take off and kept a high-speed
growth rate (see figure 3.1). From 1980 to 1984, the GDP growth accelerated. In 1983, the
gross output value of industry and agriculture and the output of more than 30 products, such
as grain, cotton, raw coal, crude oil, steel, steel products, pig iron, cement and fertilizer, had
already reached or exceeded the goal of the sixth five-year plan, which would be achieved in
1985 (Zhao 1984). In 1984, the total output value of industry and agriculture had exceeded
$0.43 trillion (¥ 1 trillion), with an increase of 14. 2%, before which it increased by an average
of 7. 9% from 1979 to 1983 (Zhao 1985). Despite the growth rate of GDP declined in the
following years, economic growth from 1985 to 1988 still maintained a high speed (above
8%). However, the economic growth slowed down since 1989 because the innovationists
were taken place by the conservatives in the leadership and the reform ceased. From 1989 to
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1991, the GDP growth rate decreased dramatically, which was 3.9% in 1989 (Li 1990), 5%
in 1990 (Zhou 1991), and 7% in 1991 (Li 1992). After Deng’s Southern Tour Speech in 1992,
the CCP brought back marketization reform and the economy grew in a high-speed again.
In 1993, China’s GDP exceeded $0.52 trillion (¥ 3 trillion), with a growth rate of 13.4% (Li
1994).

However, the high-speed economic growth and the price reform resulted in inflation in
the period (see the growth rate of CPI in figure 3.1). In the pure planned economic system,
the price was controlled by the government while the price in reform started to be decided
by market so that the price could increase dramatically. After 1984, China started to imple-

ment double-track price system (#/#5 X #L#/) which allowed the enterprises to decide the
price of the unplanned products circulated in the market (market price) (Yang 1998: 386-
389). The price of the planned products was decided by the state (plan price) (ibid). For a
same product, the market price was higher than the plan price. Thus, customers preferred to
buy the planned products while the producers tended to produce more unplanned products

(ibid). In this system, there were a group of people, named Daoye (/2/75), who took ad-
vantage of the difference between market and plan price to make profit. Their speculation
forced up the prices. From 1985 to 1987, the growth rate of the consumer price index (CPI)
was 8.8%, 6%, 7.3% respectively which was only 2.8% in 1984 (National Bureau of Statistics
1999). According to Zhao’s memoirs, credit and infrastructure extended too fast and the
price rose too much at that time (Zhao 2010: 125). In this period, the inflation was people’s
concern and the government tried to control the increasing price. Unfortunately, the failure
of price reform in 1988 worsened the high inflation. The growth rate of CPI in 1988 (18.5%)
reached a peak since 1978 (the peak before was 7.3% in 1987) (National Bureau of Statistics
1999). Although the conservatives’ policies failed to maintain high-speed economic growth,
they succeeded in controlling the soaring price. The growth rate of CPI declined the from
17.8% in 1989 to 2.1% in 1990 (National Bureau of Statistics 1999). This index in 1991 and
1992 was under control as well, which was 2.9% and 5.4% respectively (National Bureau of
Statistics 1999). The inflation had negative influence on the innovationists especially when it
led to panic purchase and instability in 1988.

Figure 3.1
The Growth Rate of CPIl and GDP from 1978 to 1994
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Source: National Bureau of Statistics 1999.
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3.3 Political Struggle in the Texts

Before analysing the discourse strands, the textual context in which the discourse strands
were embedded should be investigated first. The textual context can contribute to (1) present
the political-economic context in the texts, (2) demonstrate the tendency of marketization
which reflected the innovationist’s success, and more importantly, (3) show the political
struggle in the text. It can be presented by Corpus Analysis (CA). With this analysis, the
keyword frequency list presents the rank of each word’s statistical ‘keyness’ (Baker 2000:
125), which can provide us with the main topic in the GWRs (from 1978 to 1993). By using
the software, the high frequent nouns in each year GWR (from 1978 to 1993) have been
selected and collated (see appendix 2). Additionally, I conclude the times of how many years
the lexical items show as a keyword (see table 3.1).

Table 3.1
Keyword List of 16-year GWR (from 1978 to 1993)

Key- | Tim | 19 19 19 19 19 19 19 19 19 19 19 19 19 19 19 19
wor es 78 79 | 80 | 81 | 82 | 83 | 84 | 85 | 86 | 87 | 88 89 90 91 92 93
ds
B v v v v v v v v v v v v v v v v
/de-
vel- 16
op-
ment
Z 3% v v v v v v v v v v v v v v
leco 14
nom

y

1 13 v v v v v v v v v v v v v
Iwe

& v v v v v v v v v v v v
lour 12
coun
try
XK v v v v v v v v v v v
/cou 11
ntry
Bi& v v v v v v v v v v v
/Con 11
struc
tion
1 W v v v v v v v v v v v
len- 11
ter-
prise

re- 8
form
T % v v v v v v v v
task 8

AR v v v v v v v
/peo- 7
ple

Ipro- 5
duce
Fa v v v N
F X
/so- 4
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ism
S v v v v
fin- 4
crea
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Key- | Tim | 19 | 19 | 19 | 19 | 19 | 19 | 19 | 19 | 19 | 19 | 19 19 19 19 19 19
wor es 78 | 79 | 80 | 81 | 82 | 83 | 84 | 85 | 86 | 87 | 88 | 89 | 90 | 91 | 92 | 93

se
it & v v v
/plan
AR v v v
/tech 3
nol-
ogy
& v Vo
/so- 3
ciety
B F v v v
/gov- 3
ern-

ment
% & v v
[in- 2
vest-
ment
™ % v
/Mar 1
ket

Source: elaborated by the author according to the AntConc results.

According to the results, the textual context confirms the political-economic context.
The main theme in the period was economic development which reflected the consensus of

both the innovationists and the conservatives. The lexical item ‘& #&/development’ is the
keyword in all the documents and the word ‘Z5%%/economy’ appeared as keyword in 14
documents. The lexical items related to economic development, such as ‘& #/Construc-
tion’, “ 78K/ enterprise’, ‘24 reform’, “LAE /task’, and “H4K: /increase’ are high frequent
keywords in at least four GWRs. Notably, the ‘market’ (7/77.47) finally became a high frequent
keyword in the GWR 1993 which implied the acceptance of the ‘market economy’.

In addition, the lexical items related to ideology are high frequent, especially in the pe-
riod that the innovationists were not in power. The items such as ‘Z//7/we’, ‘A £/ people’,
‘F[#/ our country’, ‘/F5¢/ country’, and ‘£ 27- X/Socialism’ are the high-frequent key-
words in at least 4 GWRs, which implies the ideological constraint in the reform. There is a
significant difference between the two periods: 1978-1979 and 1980-1993. In 1978 and 1979,
the keywords were related to ideology — the characteristic of “Whateverism’. Especially in
1978, the keywords such as {1/ they’, “EBFJH /Chairman Mao’, ‘#1223 X /socialism’, ©
24 /struggle’, and “Hi AT /revolution’, are very different from the keywords in 1980-1993.
Since 1980, the keywords are mostly related to economic development.

The innovationists’ success can be found in the textual context as well. Through CA,
this success presented as significant growth of the word frequency of ‘market’ and more
diversity of the collocation of ‘market’. On the one hand, the term ‘market’ was used more
and more frequently as the reform was promoted, which implies the increasing significance
of the market’s role. The percentage of the ‘market’ in GWRs experienced significant growth
with some fluctuation (see figure 3.2). It only appeared twice in GWR 1978 (0.01%) and 6
times in GWR 1979 (0.04%). Since 1980, its proportion started to be over 0.10%. After 1990,
its percentages had been over 0.40%, which are 0.47% in 1991, 0.42% in 1992, and 0.43% in
1993. On the other hand, the collocation of the word ‘market’ demonstrates the language
use and the meanings of ‘market’ turns into more diverse. The results have been collated and
shown in appendix 4 by using Excel. There are 9 categories of ‘market’ collocation: (1) Re-
gion + Market; (2) Market as General Concept; (3) Industry + Market; (4) Market as
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Economic Activities; (5) Market Regulation; (6) Market Administration; (7) Market + Price;
(8) Market Economy System; (9) Market as Economic Mechanism. From 1978 to 1993, the
collocation of ‘market” becomes more complicated (see figure 3.2): (1) from 1978-1979: less
than 3 categories of ‘market’ collocation; (2) from 1980-1987: from 4 to 6 categories; (3) from
1988-1993: mostly 8 categories. The year 1989 was an exception whose number of categories
declined to 5 and the most frequent collocation of ‘market’ was Market Administration. This
also reflects the political situation and the stagnation of the reform. Interestingly, ‘Market
Economy System’ only appeared in 1993 with a large amount, which implies the legalization
of the SME system.

Figure 3.2
The Word ‘Market’ in GWR 1978-1992
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Source: elaborated by the author based on the AntConc results.

The innovationists’ success has been emphasized due to the establishment of the SME
system, which can be reflected in the textual context as well. On the contrary, the conserva-
tives’ effort has been regarded as failure in the reform. However, the conservatives could
slow down the marketization or even roll back the process, which can be reflected in dis-
course and shown by CA. To present this political struggle, I compare the two significant

lexical items: ‘774!’ (plan, planned) and ‘77747’ (market). In Chinese context, ‘plan’ can be a
verb, adjective, and noun and these forms are all related to ‘planned economy’. ‘Market’ is a
noun with different meanings (see appendix 5). The frequency of ‘plan’ and ‘market’ in each
GWR can be calculated by CA. Using the frequency of the word ‘market’ dividing that of
‘plan’ in one GWR can show their competition situation in that year. Linking all the results
of 16 years (from 1978 to 1993), a pendulum between ‘planned economy’ and ‘market’ can
be presented (see figure 3.3) as six stages: (1) 1978-1979: the ratio was on the bottom but
increased which implies the planned economy still dominated the discourse but the “What-
everism’ started to fail; (2) 1980-1981: the ratio increased significantly compared to the last
stage since it was the first time introduce ‘market’ into official discourse: ‘plan as primary and
market as auxiliary’ (Zhao 1981); (3) 1982-1985: in 1982, the ratio decreased dramatically
because Chen Yun reclaimed the significance of insisting plan (Yang 1998: 323) and the
planned economy was emphasized in 1982 party report (Zhao 1982). After that, the ratio
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increased again because the official decision of economic reform was proposed in 1984 and
‘the planned commodity economy’ became the economic system; (4)1986-1988: from 1985-
1986, the ratio declined dramatically again which indicated the discourse was affected by the
inflation. However, it rose up again due to the 1987 party report which proposed ‘the state
regulates the market and the market leads the enterprises’ (Zhao 1987a); (5) 1989-1991: the
ratio declined significantly because the innovationists lost the power and the reform became
stagnated; (6) 1992-1993: the ratio soared since Deng’s Southern Tour Speech changed the
situation and the leadership of the CCP turned to the innovationists. The government
claimed to accelerate the reform and proposed to establish ‘the socialist market economy’
system. The up and down of the ratio reflects a political struggle throughout the reform
which forced the discourse to swing between the planned economy and market.

Figure 3.3
The Ratio of the Frequency of the Word ‘Market’ to ‘Plan’
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Source: elaborated by the author according to the AntConc results (see appendix 3).
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Chapter 4
The Evolution of the Reform Discourse

In this chapter, I will introduce the evolution of the economic system chronologically and
situate the discourse in the social change, mainly the political struggle and economic situation.
It aims to: (1) connect each version of the economic system discourse with the political-
economic background; (2) introduce the production and content of the discourses; and (3)
demonstrate how each version can contribute to the progress or regress of the marketization
and the social change. I see a new discourse as a turning point of the discursive shift. Ac-
cording to the selected texts, the discourse of economic system experienced six transitions
which confirms our textual analysis in previous chapter (also see figure 3.3). In these transi-
tions, I identified six key discourse (the new discourse) in the period (see figure 4.1): (1) the
introduction of ‘the law of value’ in 1978; (2) ‘planned economy as primary and market reg-
ulation as auxiliary’ in 1981; (3) the ‘planned commodity economy’ in 1984; (4) ‘the govern-
ment regulating market and the market guiding enterprises’ in 1987; (5) ‘Improvement and
Rectification’ in 1989; (6) ‘Socialist Market Economy’ in 1992.

Figure 4.1
Language Usages and Change Related to Economic System

‘ 1978 The law of value

‘ 1982 The planned economy as primary and market regulation as auxiliary

1984 Planned commodity economy

’ 1987 The government regulating market and the market guiding enterprises
‘ 1989 Improvement and Rectification

’ 1992 Socialist Market Economy

Source: elaborated by the author.

4.1 The Law of Value

The reform began with the introduction of ‘the law of value’ but did not involve market.
After the downfall of ‘the Gang of Four’, the extreme poverty forced the CCP to move the
emphasis on economic development. The Government Work Report (GWR) 1978 proposed
to accelerate socialist economic construction. It blamed ‘the Gang of Four’ for the collapse
of the national economy rather than the planned economy. It claimed that ‘the country lost
about $59.40 billion (¥ 100 billion) of industrial output, 28 million tons of steel output and

$23.76 billion (¥ 40 billion) of government revenue’ due to the damage of ‘the Gang of Fout’
(Hua 1978). “The Gang of Four’ resulted in the anarchy of production. Thus, the planned
economy, as a basic characteristic of the socialist economy, should be reinforced: to ensure
everybody is responsible for their duty (Hua 1978). In this background, ‘the law of value’ was
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emphasized in the GWR 1978 (ibid). “The law of value’ requested government to adjust the
price for economic effect: increase the price of agriculture products and decrease the price
of industrial products supported agriculture (ibid). Besides, decentralization was needed in
order to bring the initiative of both central and local government into play (ibid).

“The law of value’ was emphasized in the famous 3rd Plenary Session of the 11th Cen-
tral Committee of the CCP. This meeting was the starting point of China’s ‘Reform and
Opening-up’ because it officially claimed to shift the focus of the work to socialist modern-
ization construction, and approved agricultural reform. For the economic system, it an-
nounced that “the government would adopt a series of new and important economic
measures to reform the economic management system and methods seriously (The Central
Committee of the CCP 1978)”. Further, it pointed out that the serious drawback of economic
administrative system was the concentration of power and emphasized the ‘economic law’
and ‘the law of value’ (ibid). In order to mobilize the cadres and workers in production,
“action should accord to economic rules (ibid)” and the effect of ‘the law of value’ should
be highlighted (ibid).

The ignorance of ‘the law of value’ was also concerned by the GWR 1979. In reforming
economic administrative system, it admitted that the government had violated the ‘objective
economic law’ and ignored ‘the law of value’ in production and distribution (Hua 1979). To
correct this, actions should be taken to adjust the relationship of supply, produce, and sell
departments, distribute according to people’s contribution, and enlarge the authority of en-
terprises and local (ibid). This adjustment can make the relations of production more com-
patible with the development of productivity and superstructure more suit the need of eco-
nomic foundation, and show the advantage of socialism (ibid).

The introduction of ‘the law of value’ in official documents provided guidelines for the
plan and preparation for introduction of the market. On the one hand, it forced the plan to
follow economic rules and value economic outcomes, for example, adjusting the price to
encourage agricultural production. Before, the planned economy was embedded in the po-
litical system, in which the decision-making followed political logic and the economic rule
and performance had been ignored. On the other hand, the proposal of ‘the law of value’
was a breakthrough because it brought “the soul of commodity economy (Yang 1998: 320)”
to socialist China. The emphasis of ‘the law of value’ encouraged the peasants and agricultural
production increased dramatically.

4.2 Plan as Primary, Market as Auxiliary

(113

In an interview in 1979, Deng had already proposed that ““market’ does not only exist in
capitalist society and socialism can apply ‘market economy’ (Deng 1995a: 236)”, which was
not published until 1994 (Yang 1998: 335). After the innovationists took Hua’s place as top
leadership in the party, state and military, they started to introduce ‘market’ into discourse of
economic system in 1980. With the agricultural achievement, the GWR 1980 proposed “to
implement market regulation under the guidance of the state plan (Yao 1980)” for accelerat-
ing the economic system reform. It differentiated two types of indicators of production. (1)
The mandatory indicators, which were compulsory for the enterprises, for instance, a fixed
amount of steel. The categories of this indicator should be declined. (2) The other indicators
of production can guide the enterprise to produce, which are predictable. The categories of
this indicator should be increased to encourage the enthusiasm of the enterprises (ibid). More
importantly, the market started to play a role in the economy since some materials and con-
sumer goods were allowed to be circulated in the market (ibid).

In the reform, the relationship between the planned economy and market regulation was
regarded as a key issue. It started to be discussed in the GWR 1981 (Zhao 1981). It adopted
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Chen Yun’s idea in 1956 to clarify this relationship: the planned production was principal
while the free production according to market change was the supplement of planned pro-
duction (ibid). The later should be under the permission of state plan as well (ibid)The report
developed four types of products according to their importance in state’s economy, the own-
ership of the producers and the specification, amounts of products: (1) the goods produced
according to the state’s mandatory plan, which were related to state’s economic artery, (2)
the products produced according to the change in the market, which were the diverse types
of small products, (3) the goods produced mainly according to the state plan while a small
proportion of which were based on the market, closed to the first type, and (4) the goods
produced mainly according to the market but a small proportion of which were based on the
plan. This kind of product is similar to the second type. Thus, the production needed an
economic system combing of market and the plan in which the plan should be in the primary
position (ibid). Different types of products should be managed by different administrative
systems (ibid). In order to improve the economic benefit and meet societal demand, it is
necessary to develop a new economic system different from the market in capitalism, which
can connect the state’s centralized and unified leadership with the enthusiasm of enterprises
(ibid). It was very difficult to clarify these four types of products in real life and the CCP
could not deal with this issue even in the GWR 1990.

The planned economy was separated into two types in the party report in 1982. The
report not only announced the necessity and achievement of market regulation but also em-
phasized that planned economy could not be loosed (Hu 1982). It pointed out that the
planned economy was hurt due to inappropriate measures and management (ibid). Based on
the two indicators in the GWR 1980 and categorization of products in the GWR 1981, it

conceptualized two kinds of planned economy: mandatory plan (#5471 £l - setting de-
tailed index to distribute agricultural products; and guiding plan (757-F 1% 7/ £lj — providing

guidance for complex and unmeasurable social demands and production (ibid). In guiding
plans, products and enterprises needed to realize the guiding plan by using economic leverage
(ibid). Both types of the planned economy should follow ‘the law of value’ (ibid). As for the
small products, they could not be arranged by the state plan so that the enterprises could
produce according to the demand of the market with the help of policy and related admin-
istration (ibid). ‘Plan as primary and market as auxiliary’ was regarded as a fundamental issue
of economic system reform in this report (ibid).

The combination of the planned economy and market was applied in the GWR 1982,
1983, 1984 and became the foundation of the economic system until 1993. It not only intro-
duced the market to economic system but also eased the control of the state plan. By classi-
tying economic activities to different types, the economic control of the state plan had been
weakened. In the following years, more and more policies were delivered to reduce the gov-
ernment’s political and economic administration, such as tax, executive administration, and
commodity circulation in the GWR 1982 (Zhao 1982), circulation, financial system and la-
bour system in the GWR 1983 (Zhao 1983), construction and circulation in the GWR 1984
(Zhao 1984). More importantly, the market was allowed to function in the circulation of
products. Since 1982, the circulation system reform aimed to develop a united socialist mar-
ket (Zhao 1984). The introduction of market and the weakening state control further acti-
vated the economy and accelerate the development of the private economy.

4.3 Decision: Planned Commodity Economy

After the 4-year high speed economic growth, the major reform started to move from rural
to urban area (Gao 2014). In order to accelerate the reform and expand to the urban econ-
omy, an official document guiding the economic reform was needed. Thus, ‘Decision of the
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Central Committee of CCP on Economic Reform’ (The Decision) was published in 1984, in
which ‘planned commodity economy’ was first proposed. The ‘planned commodity econ-
omy’ was developed on the basis of ‘plan as primary, market as auxiliary’. It includes four
aspects: (1) the economic system was planned commodity economy but not the commodity
economy only regulated by market; (2) market regulation was auxiliary but necessary; (3)
planned economy was not purely mandatory economy but included guiding economy; (4)
guiding economy mainly relied on economic leverage and would be expanded while manda-
tory economy should follow ‘the law of value’ and would be narrowed down (The Central
Committee of CCP 1984).

The Decision was significant progress in economic system reform. First of all, it system-
atically justified the reform. To begin with, the economic system in urban impeded the de-
velopment of productivity, which needed a systematic reform (The Central Committee of
CCP 1984). Secondly, the rising technology revolution brought challenges to China’s eco-
nomic development (ibid). In addition, people were inspired by the reform achievement so
that they desired to speed up the economic system reform (ibid).

Secondly, it was a breakthrough to announce the compatibility of socialism and the
commodity economy. Before 1984, ‘commodity economy’ tended to be attributed to capi-
talism while the planned economy belonged to socialism. The Decision argued that the dis-
tinction between socialism and capitalism was not in whether the existence of ‘commodity
economy’ and the work of ‘the law of value’, but in different ownership (the public owner-
ship as main form in socialism), whether existing the exploiting classes, whether the working
people are masters, serving what kind of production purpose, whether the whole society
apply ‘the law of value’ consciously, and the different range of commodity relationship (The
Central Committee of CCP 1984). Also, ‘commodity economy’ was an inevitable stage in
social-economic development and the necessary condition to realize China’s modernization
(ibid). The planned economy and ‘commodity economy’ benefit rather than exclude each
other (ibid). Commodity economy could active economy and improve efficiency which could
not be realized only by executive instruments and mandatory plan (ibid). Besides, the content
of the ‘market economy’ had been introduced to the economic system because “the ‘com-
modity economy’ was euphemistic wording of ‘market economy’ (Zhao 2010: 122)”.

Finally, it concluded reform policies and made the reform practical by providing goals
and policy instruments. The goal of the reform was to build a vibrant socialist economic
system for which reform could adjust the relationship of production and superstructure to
promote the development of social productivity (The Central Committee of CCP 1984).
Also, the key issue of the economic reform was to enhance enterprise vitality (ibid). Apart
from the establishment of ‘planned commodity economy’, detailed policy instruments were
proposed.

4.4 State, Market, and Enterprises

From 1985 to 1987, the innovationists were in power and the economy grew in a high-speed.
However, due to the implementation of the double-track price system, the inflation emerged
which made the discourse of economic system cautious in the period. The GWR 1985 pro-
posed that the first battle of the economic system reform should be cautious because of the
lack of experience, the state’s limited economic and financial force, and the difficulty from
over currency issuance (Zhao 1985). The GWR 1986 emphasized three issues for reform: (1)
the economic system reform should meet the requirements of developing socialist commod-
ity economy; (2) the difficulty and complexity of transferring the system; (3) the reform
should consider both short-term and long-run interest, and both partial and overall interests
(Zhao 1986). Apart from reclaiming the three aspects of reform in the GWR 1986, the GWR
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1987 reacted to the price issue: the price reform was necessary and the living standards had
improved in the reform in spite of the price increase (Zhao 1987b). It also announced that
the government would control the price (ibid).

Although the inflation affected the reform, it could not stop market regulation to take
the place of the state plan and predominated China’s economy. In 1985, almost all agriculture
(except for a small number of crops, like cotton) was regulated by the market (Zhao 2010:
123). The township enterprises, private economy, sino-foreign joint ventures, and wholly
foreign-owned enterprises grew up in market without the involvement of the state plan (ibid).
Meanwhile, the planned economy was gradually weakened in economic development. Under
this circumstance, ‘market as auxiliary’ was not a proper discourse of economic system (Yang
1998: 328-333). The relationship between the planned economy and market started to trans-
form to indirect and direct control the economic activities. The GWR 1986 proposed three
aspects of economic system reform in the 7" 5-year plan: enhance enterprises’ vitality; further
develop the socialist commodity market and improve the market system; and transform the
state’s direct control in enterprises to indirect management and build a new socialist macro-
economic administrative system (Zhao 1980).

In the 13" National Congtess of the CCP, the new relationship — ‘the government reg-
ulating market and the market guiding enterprises’ was proposed (Zhao 1987a). This dis-
course clarified three concepts of ‘planned commodity economy’ (1) the commodity econ-
omy could exist in socialism. The essential distinction between socialist and capitalist
commodity economy was their different ownership basis — the public ownership was the
main form in socialist commodity economy (ibid). In order to realize the coordinated devel-
opment of the national economy, the government should take full advantage of the instru-
ments of both plan and market (ibid); (2) the state should reduce the mandatory plan which
was a direct administrative approach and manage the enterprises indirectly by using economic
leverages (ibid). Also, the plan must be on the basis of the commodity exchange and ‘the law
of value’ (ibid); (3) both the plan and the market covered the whole society (ibid).

4.5 Stagnation in ‘Improvement and Rectification’

Unfortunately, the reform stagnated from 1989 to 1992 because the innovationists lost po-
litical power in the serious inflation in 1988, the June 4th Tiananmen Square Incident in 1989.
After the Tiananmen Square Incident, the conservatives believed that the 1988 inflation de-
rived from the reform, caused this tragedy (Vogel 2011: 664). This tragedy directly led to the
political power transition from innovationists to conservatives. After Zhao’s resignation,
‘state regulates the market and the market guides the enterprises’ was criticised (Yang 2004:
204). The marketization reform was criticised as a capitalist tendency and blamed for the
inflation in 1988 and the student movement (Yang 2004: 204, 205). Meanwhile, the fall of
communism made the CCP vigilant and turn to be conservative in policy-making.

From 1989 to 1991, Improvement and Rectification’ (I&R 74 ZE#1) predominated
the discourse of economic system reform. Improvement referred to improve the economic
environment while rectification was to rectify economic order (Li 1989). The GWR 1989
claimed that the I&R would benefit the reform and socialist commodity economy and the
government would neither go back to the over-centralized system nor implement privatiza-
tion to deny socialism (ibid). It also pointed out that it was very important to strengthen and
improve the macro-economic control system in order to meet the requirement of ‘Reform
and Opening-up’ and planned commodity economy (ibid).

In addition, the combination of the planned economy and market regulation was
brought back in the GWR 1990. As the key issue to deepen and improve the reform, this
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principle included: (1) the planned and commodity economy were mutually beneficial rather
than exclusive; (2) the combination of planned economy and market regulation included
three approaches: mandatory plan, guiding plan, and market regulation; (3) the application
of these approaches could be adjusted according to the situation in different periods; (4) the
macro-control should be improved and comprehensively used; (5) whether the economic
system could realize sustainability, stability, and coordination of the national economic de-
velopment was the fundamental criterion for evaluating how the planned economy and mar-
ket regulation combined (Li 1990). Accordingly, the significant products related to national
economy and people’s livelihood, for example, construction, should be administrated by the
mandatory plan while the production and circulation of other products could be regulated
by guiding plan and market, such as township economy, private economy, foreign-owned
enterprises (ibid). The combination of planned economy and market regulation was re-
claimed in the GWR 1991 (Zhou 1991). The discourse combined the planned economy and
market was the discursive version before 1987. The reverse discourse indicated the stagna-
tion of marketization. In this period, the conservatives did control the soaring price but
slowed down the economic growth as well.

4.6 Accelerate to Establish Socialist Market Economy

In the stagnation of reform, the conservatives endeavoured to maintain the planned econ-
omy but Deng believed the party’s rule would be in danger without acceleration of economic
development (Vogel 2011: 664). The discourse of the socialist market economy was finalized
in Deng’s Southern Tour Speech dramatically. With his prestige in China, he started to influ-
ence the public via media. In 1991, Deng visited Shanghai and aired his opinion of reform.
Because the power was under the conservatives’ control, the official media, such as the
Xinhua News Agency, People’s Daily, did not publish Deng’s word and reported his tour
(Vogel 2011: 664-690). However, Deng’s ideas were demonstrated by a series of articles writ-
ten by Huangfu Ping and published in Jiefang Daily, a local media. The articles called for
further liberalization of mind (Huangfu 1991b) and argued that the reform could not be
stagnated because of struggling in the disputation between socialism and capitalism (Huangfu
1991a, 1991b). They also pointed out that the planned economy and market were both eco-
nomic instruments to distribute the resources (Huangfu 1991b). Although these articles were
criticized by the conservatives (Vogel 2011: 664), these ideas arose people’s concern and
became the discourse in the GWR 1992.

More importantly, in this tour, Deng forced Jiang Zemin, the leaders of the party to
support marketization reform (Vogel 2011: 664-690). With his relationship with the military,
he held a military conference in Zhuhai which forced Jiang to join the innovationists other-
wise his leadership in the CCP would be replaced (ibid). In 1992, Deng visited the cities in
southern, which realized great achievements in the reform, including Wuhan, Shenzhen,
Zhuhai, and Shanghai. In this tour, Deng delivered a famous talk which reclaimed that “the
planned economy does not belong to socialism particularly while capitalism is not the only
owner of the market (Deng 1995b: 373)”. In the meeting of the Political Bureau in March
1992, Deng’s talks started to become the guidelines of the policy (ibid). Jiang concluded
Deng’s ideas and named them the ‘socialist market economy’ (ibid), which became the theme
in the 14" National Congtess of the CCP.

In this congress, the ‘socialist market economy’ (SME) system was systematically demon-
strated in the party report. The report announced “to accelerate reform, open-up, and mod-
ernization and seize the greater success of socialism with Chinese characteristics (Jiang
1992)”. It reviewed the 14-yeat’s reform and proposed the tasks of the reform in the 1990s.
More importantly, the report announced that the goal of economic system reform was to
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establish a SME system (Jiang 1992). The SME system referred to the market plays a funda-
mental role in resource allocation under the socialist national macro-control (ibid). For one
thing, the market allowed economic activities to follow ‘the law of value’ and adapt to the
change of supply and demand; it realized better allocation of resource for higher benefit and
motivated enterprises by price leverage and competition mechanisms; promoted the timely
coordination of production and demand by taking advantage of market’s sensitiveness to
various economic signals (ibid). For another, the state’s macro-control should be improved
and strengthened due to market’s weakness and negative aspects: economic policies, regula-
tions, plan guidance and necessary administration should be used to guide the market to
achieve a healthy development according to the requirements of objective laws (ibid). Fur-
thermore, the report pointed out that the SME system was bonded with the socialist funda-
mental system in the ownership of enterprise, distribution system, and macro-control (ibid).
The ownership of enterprise encouraged the development of diverse types of enterprises,
including the individual economy, the private economy, and the foreign capital economy
although the public ownership enterprises should be the main form (ibid). The distribution
system allowed the gap of the income from the market regulation which could promote ef-
ficiency. The macro-control meant that the socialist state could take full advantage of the
strengths of both plan and market for people’s current and long-term interests as well as the
local and overall interests (ibid).

The report affects China’s economy and society profoundly. First of all, it restarted the
stagnant reform. The discourse was based on the party report in 1987 which emphasized the
market’s role in the whole society and changed the state’s control: from direct to indirect
control. Secondly, it ended the long-term disputation of whether socialism could apply mar-
ket. Since then, the ‘market economy’ was finally accepted by the CCP and the socialist China.
Followed by this 1992 party report, the GWR 1993 proposed to “accelerate the pace of re-
form to establish socialist market economy system (Li 1993)” and argued that improve and
enhance macro-economic administration was the import part of establishing the SME system
(Li 1993). In 1993, the Central Committee of the CCP published ‘decision of the central
committee of the communist party of China on several issues concerning the establishment
of a socialist market economy’, in which the discourse in the 1992 party report was written
down in the official document and the policy instruments were proposed to establish SME
system (The Central Committee of the CCP 1993). Finally, the high-speed economic growth
returned. The party report in 1992 encouraged hundreds of thousands of people to become
businessmen. The private economy boomed. In 1993, China’s GDP exceeded $520 billion (
¥ 3 trillion), with a growth rate of 13.4% (Li 1994). After that, economic growth in China
maintains a high-speed until 2015, when the growth rate of GDP was below 7% (The World
Bank Data).
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Chapter 5
Discourse and Political struggle

5.1 Key Concepts Shaped by the Political Struggle

The discourse produced in the political struggle can be analyzed by Fairclough’s CDA. Fair-
clough points out the complexity of the dialectic relationship between discourse and social
practice (Tischer et al. 2000: 149). On the one hand, discourse is not shaped “in monolithic
or mechanical ways (Fairclough 2010: 92)”. Within particular institutional conditions (in so-
ciety), there are a variety of discursive practices that are “coexisting, contrasting and often
competing” (ibid). This can be presented in the key concepts of economic system, which
were co-constituted by both innovationists’ and conservatives’ ideas. The different versions
of economic system combined two parts: a constrain from conservatives, such as ‘planned’,
‘socialist’; and a progress of marketization, such as ‘market’, ‘commodity economy’, and ‘mar-
ket economy’. On the other hand, in particular discursive event, language use does not follow
the “underlying conventions or norms of language use” in an appropriate way (Fairclough
2010: 92, 93). In the reform, the terms related to the economic system were coined by com-
bining different foreign concepts, such as socialist, market economy. The two concepts in
the term were incompatible in Chinese context at that time, for instance, ‘plan’ and ‘market’,
‘plan’ and ‘commodity economy’, ‘socialist’ and ‘market economy’. These key terms will be
analysed to unmask the political struggle which has shaped them. They are: ‘the law of value’,
‘planned economy as primary and market regulation as auxiliary’, ‘planned commodity econ-
omy’, ‘the government regulating market and the market guiding enterprises’, and ‘Socialist
Market Economy’.

5.1.1 The Law of Value

To begin with, ‘the law of value’ is the first significant term in the discourse and used in
GWR 1978, 1980, 1981, 1982, 1987, 1990, Communique 1978, Party decision 1984, Party
report 1982, 1987, 1992. Since ‘market economy’ could not be accepted by the public in
1978, the application of ‘the law of value’ was strategical as well as an important break-
through. It not only benefited the innovationists by limiting the planned economy but also
satisfied the conservatives without using the word ‘market economy’. “The law of value’ com-
bines two aspects. On the one hand, it refers to the source of the value of the commodity,
which can provide guidance for plan (Sun 1998). As a linguistic strategy, it is not only com-
patible with the planned economy but also weakens the plan economy system by providing
guidance. The compatibility means that ‘the law of value’ was the adjustment of price under
the planned economy instead of trading based on value in the market. On the other hand,
‘the law of value’ implies a market mechanism in which the price is decided by the value of
product. Specifically, in the market, the price can change to realize the balance of supply and
demand according to the value of the products (ibid). In this case, ‘the law of value’ can
regulate social production. The emphasis of ‘the law of value simultaneously introduced the
principle of commodity economy (market economy).

5.1.2 Planned Economy as Primary and Market Regulation as
Auxiliary

The word ‘market’ was first used in the discourse of economic system as ‘market regulation’
in 1980, which was used in GWR 1980, 1981, 1982, 1983, 1984, 1986, 1987, 1990, 1991,
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1992, Party resolution 1981, Party report 1982, and Party decision 1984. The concept ‘market
regulation’ justifies the necessity of introducing market. It consists of consists of ‘market’
and ‘regulation” which emphasized market’s function as regulating trade. This collocation
allowed market to play a role in China’s economic activity: an auxiliary to planned economy.
Since 1981, it was connected with planned economy as “planned economy as primary and
market regulation as auxiliary (Zhao 1981)”. This phrase identifies the relationship between
planned economy and market: the planned economy dominated the economic system while
market was used to assist planned economy in regulating small business. Although market
was an auxiliary, it started to function China’s economy and took the place of planned econ-
omy in some economic activities. In addition, the planned economy in this phrase was sep-
arated to mandatory plan and guiding plan. It also weakened the control of the state plan
because the economic activities under the mandatory plan would be narrow down and the
guiding plan would be expanded.

5.1.3 Planned Commodity Economy

‘Commodity economy’ was also attributed to capitalism so it was difficult to use this term.
Thus, the term ‘planned commodity economy’ in 1984 party decision was great progress of
the economic system reform. The term used ‘planned’ as an attributive which emphasized
the dominant position of the planned economy. Whether commodities could be circulated
in the market should be under the permission of the state plan. However, the ‘commodity
economy’ as an official term was significant to the innovationists in two aspects: literally, the
word commodity implied the existence of market. In the commodity economy, products
could be circulated by exchanges while in the planned economy it was product economy
because goods were distributed by plan according to population. More importantly, the usage
of the term had announced that there was no conflict between socialism and commodity
economy (a euphemistic expression of market economy). To justify this term, the CCP not
only emphasized its function, which was able to meet the complicated social demand but
also clarified its relationship with capitalism: whether the commodity economy exists could
not be used to differentiate socialism and capitalism.

5.1.4 The Government Regulating the Market and The Market
Guiding Enterprises

Based on the ‘planned commodity economy’, the CCP further developed the relationship of
state, market, and enterprises as ‘the government regulating the market and the market guid-
ing enterprises’ in 1987. This phrase transformed the relationship between the planned econ-
omy and market from the primary-auxiliary function economy to indirect-direct control. This
relationship can reflect the economic system appropriately: the means of production under
the state-own enterprises’ control while the market was in charge of consumer goods. The
discourse was viewed as the progress of marketization: for one thing, it expanded the scope
of the market’s function. Before 1987, the market was applied in the small business while the
planned economy regulated the majority of the economic activities. In the reform, the market
became more and more important and exceeded the plan in distributing the resources. The
discourse admitted the market’s significant role and claimed it could regulate the whole so-
ciety. For another, it turned the plan to indirect control which further weakened the planned
economy. Since 1980, the market was an auxiliary role to the plan. The discourse changed
this relationship. The discourse declared that both ‘plan’ and ‘market’ were the policy instru-
ment to realize economic development. The market was as important as the plan while the
plan was not the primary instrument anymore. However, ‘state regulating market’ cannot be
ignored, which implied the control of the state plan. Thus, the market has lost its original
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meaning: free market, in which an invisible hand, a self-regulation mechanism can function
well and benefit the economic development. The market in the discourse becomes different
from neo-liberalism, even liberalism.

5.1.5 Socialist Market Economy

The term ‘Socialist Market Economy’ in 1992 was regarded as the last version of economic
system reform: the planned economy was replaced by the SME system. The term consists of
‘socialist’ and ‘market economy’. The word ‘market economy’ presented as official discourse
was a great achievement of innovationists. The ‘market economy’ was finally accepted by the
CCP and became the main actor in distributing resources in socialist China. The attributive
‘socialist’ was regarded as compromise to conservatives and a strategy to end the disputation
of whether ‘market economy’ only belonged to capitalism (Yang 2004: 207). However, the
lexical item ‘socialist’ is beyond compromise. It refers to ‘the socialist national macro-control’
which was the new version of the planned economy in the evolution of the economic system
discourse. More importantly, the market should be under the guidance of ‘the socialist na-
tional macro-control’ (Jiang 1992), which devalued the market.

The textual analysis of key concepts in discourse of the economic system illustrates the
discursive shift was shaped by the political struggle between two groups within the CCP.
First of all, from 1978 to 1993, each version of economic system was constituted by both
sides’ ideas literally or euphemistically. The innovationists promoted the marketization by
introducing ‘the law of value’, ‘market regulation’, ‘commodity economy’ and ‘market econ-
omy’ while the conservatives used the qualifiers such as ‘auxiliary’, ‘planned’, ‘socialist’ to
maintain the socialist ideology and the planned economy. Secondly, although the innovation-
ists weakened the control of the state plan, the state’s control — the essence of planned econ-
omy remained the hegemonic power, which dominated the whole process. The market was
always under the guidance of the state no matter how important role it played in the society.
Finally, the core of the planned economy — the state’s control over market still exists as a
policy instrument to economic activities. The planned economy has evolved into macro-
control, which is one of the important discourses in China’s economic policy.

5.2 Discourse Shaped by the Political Struggle

In this part, I will connect the discourse with both the political struggle and society. Specifi-
cally, this part will analyse how the discourse was shaped by the political struggle in the in-
teraction with society, mainly the economic situation. The social practice and discourse prac-
tice dimension of Fairclough’s CDA will be employed. The study begins with the
identification of the order of discourse. As the key concepts analysis before, the terms of
economic system combined ideas from two groups within the CCP, which means the dis-
course of economic system consisted of two types of discourse: the marketization from the
innovationists and the planned economy from the conservatives. For the marketization dis-
course, the order of discourse includes ‘the law of value’, ‘market regulation as auxiliary’,
‘commodity economy’, ‘market guiding enterprises’ and ‘market economy’. With respect to
the order of the planned economy discourse, it contains ‘national unified plan’, ‘the state
plan’, ‘planned economy’, ‘mandatory plan’, ‘guiding plan’, ‘planned commodity economy’,
‘macro-control’, ‘state regulating market’, ‘planned’, ‘socialist’ and so on. In the study, differ-
ent versions of economic system discourse were the combination and recombination of two
types of the order of discourse. The order of discourse creates a boundary between different
types of discursive practices (Fairclough 2010: 93). This type of boundary between/within
orders of discourse is “a part of the wider social conflicts and struggles(ibid)”. Thus, I can
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identify the heterogeneity of these versions of discourse by comparing their orders of dis-
course. In addition, the articulation and re-articulation of the two orders of discourse can
help to analyse the political struggle shaped the discourse.

From 1978 to 1993, the discursive shift can be identified by heterogeneous texts, which
present heterogeneous orders of discourse compared with the discourse in the previous ver-
sion. These texts are the GWR 1980, 1989, 1990, 1992, and the party report 1987. According
to the heterogeneity of the discourse, the period of reform can be divided into three stages:
(1) pre-market stage in 1978-1979; (2) a gradual reform from 1980-1987; (3) intense struggle
from 1987-1993. Discourse in each stage was constrained by the discourse in pre-stage and
the social circumstance.

The first stage was the downfall of “‘Whateverism’, in which the innovationists and the
conservatives reached a consensus: economic development. In this stage, the innovationists
had not controlled the political power, so the planned economy had not been challenged.
However, the “Whateverism’ approached the end of its day. In this situation, ‘the law of
value’ and ‘decentralization’ were proposed to respond to the reform from peasants’ initia-
tive. “The law of value’ constituted the pre-existing discourse and the ‘decentralization’
guided the discursive shift in the next stage. The introduction of market economy was in the
next two stages.

5.2.1 A Gradual Process in 1980-1987

The transition between first and second stage was reflected in both textual context and the
GWR 1980. In textual context, the main topic shifted from class struggle (last stage) to eco-
nomic development (second stage). As for the GWR 1980, it combined ‘the law of value’ in
pre-discourse and ‘market regulation under the guidance of the state plan’, which presented
as a heterogeneous text.

In the second stage, both the innovationists and the conservatives had an advantage and
neither could dominate policy-making which resulted in a balance in the political struggle.
Politically, the innovationists exercised the political power but they were constrained by the
socialist ideology (the conservatives’ advantage). Economically, the high-speed economic de-
velopment benefited the innovationists and the emergence of inflation provided the con-
servatives with opportunity to affect policy-making. The balance of political struggle led to a
gradual reform process.

From a discursive dimension, a gradual process means the intertextual relationship in the
discourse from 1980 to 1987 — they shared the same order of discourse, such as ‘mandatory
plan’, ‘guiding plan’, and ‘market regulation’. Also, a gradual process can describe the devel-
opment of ‘market economy’: followed a strategy of decentralization, the market’s function
expanded from small business to most areas of China’s economy step by step. On the con-
trary, the control of planned economy was weakened gradually.

In order to introduce ‘market economy’ and weaken the control of the planned economy,
the discourse in this stage employed a decentralization strategy. It proposed a primary-auxil-
iary relation between plan and market. After the innovationists and the conservatives coop-
erated to overthrew ‘Whateverism’, the ‘market regulation’ was first used since the innova-
tionists started to initiated the reform. The promotion of the market was benefited by the
innovationist’s political power and economic development which was brought by the reform
in last stage. However, in the constraint of socialist ideology, the ‘market regulation’ should
be under the control of the state and the role of the market should be auxiliary. The decen-
tralization strategy formed a primary-auxiliary relationship between plan and market in three
steps: (1) the plan was separated to two types: mandatory and guiding plan. The mandatory
plan would be declined while the guiding plan would be increased; (2) the market regulation
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could play a role to assist plan and market became the instrument of guiding plan; (3) both
types of plan should under the guidance of ‘the law of value’. By emphasizing the market’s
function, the market started to share responsibility in allocation resources in China. However,
the gradual reform ended in 1987 and the primary-auxiliary relation transferred to direct-
indirect control.

Additionally, the innovationists tried to break through the socialist ideology. When they
proposed the ‘planned commodity economy’, the discourse admitted the ‘commodity econ-
omy’ as an inevitable stage. It defined the way to differentiate socialism and capitalism. The
criteria were the difference of ownership, whether class exploitation exists, whether the
working people are masters rather than whether commodity economy exists (The Central
Committee of CCP 1984). Though this effort could not work at the moment, it became the
foundation of the discursive strategy of instrumentalization in 1987.

5.2.2 An Intense Struggle in 1987-1993

The 1987 party report presented as a heterogeneous text compared with the texts in last
stage. Its heterogeneity was the re-articulation of the order of discourse. Although the order
of discourse was similar with those in last stage, such as ‘planned commodity economy’,
‘market regulation’, ‘mandatory plan’ and ‘guiding plan’, the report transferred the direct ad-
ministration (the primary-auxiliary relationship) to indirect control by economic policy: ‘state
regulating the market and the market guiding enterprise’, the internal logic of which was very
different from the previous version. Since 1987, there was a series of turbulent social change,
such as the serious inflation, the student movements, and the fall of Communism. The tur-
bulent social change led to an intense political struggle in which the conservatives and the
innovationists fought for the political power inwardly. Since the 1987 party report, the dis-
cursive shift became complicated because the discourse was shaped by the intense political
struggle in a turbulent social change. Reflected in the text, the word ‘socialism’ became a high
frequent keyword in 1990 and the word ‘plan’, in 1991. Also, in the selected documents from
1987 to 1991, there is no clear intertextuality.

From 1988 to 1990, the discourse was in confusion because the conservatives tried to
reverse the discourse of economic system. The 1988 inflation and 1989 Tiananmen Square
Incident resulted in the innovationists’ lost political power and the socialist ideology was
enhanced by the CCP due to the fall of Communism. In this situation, the discourse in the
GWR 1989 showed quite another thing. The I&R, which created a new order of discourse,
such as ‘improvement’ and ‘rectification’, became a special discourse in that particular period.
Combined the order of discourse from the I&R, the GWR 1990 brought back the popular
order of discourse in last stage, such as ‘mandatory plan’, ‘guiding plan’, ‘market regulation’
and so on. By using the order of discourse from the last stage, the report claimed the com-
bination of ‘planned economy’ and ‘market regulation’. The re-articulation of orders dis-
course demonstrated the conservatives’ endeavour to reverse the reform to the last stage.
Interestingly, the macro-economic control system, which derived from the 1987 party report,
was emphasized by the GWR 1989 and 1990. It indicated that ‘the macro-economic control
system’ favoured the conservatives’ interest.

Dramatically, Deng turned the discourse back to 1987 party report. The GWR 1992
combined the discourse in the GWR 1990 (improve macro-economic control), the party
report 1987 (plan and market as instruments for regulating economy, the approach to distin-
guish between socialism and capitalism) and Deng’s speech (liberalize the mind) as well as
the combination of ‘planned economy’ and ‘market regulation’. The combination of different
genres and order of discourse presented the intense political struggle: the conservatives con-
trolled the political power but Deng tried to influent the next generation leadership by using
his relationship with the military.
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At the end, the next generation leaders turned to support the innovationists and the
political struggle drew to a close. In discursive dimension, there was an intertextual relation-
ship among the GWR 1992, 1993, the 1992 party report, and 1993 party decision: they all
contained the order of discourse provided by Deng’s talks. The last version of discourse
combined the 1987 party report and Deng’s word and became the official discourse — the
‘socialist market economy’ system. The market became a fundamental role in resource allo-
cation but the planned economy was replaced by the socialist national macro-control. As for
ownership, the private economy was allowed but the public ownership should be the main
form of the state’s economy.

In order to end the disputation of ideology, the discourse of SME instrumentalized the
economic system. The instrumentalization strategy viewed both plan and market as instru-
ments for economic development. In this case, the discourse can avoid the disputation of
whether market economy violates the socialist ideology. The strategy of instrumentalization
keeps away from the ideological debate. However, this strategy has devalued the market be-
cause it views the market as an instrument. This implies that there is always a visible hand
always control over the market. The hand is the macro-control, which is an evolution of the
planned economy. Thus, ‘socialist market’ cannot be understood as the free market in eco-
nomics textbook and the term ‘socialist market economy’ cannot be shortened as ‘market
economy’.
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Chapter 6
Conclusion: Reform Shaped by Political Struggle

The study focuses on the discourse of economic system in China’s reform from 1978 to 1993.
In the reform, China’s economic system was transformed from the planned economy to the
Socialist Market Economy system. In post Mao era, there were multiple groups within the
CCP which held different development policies. Among them, the innovationists and the
conservatives reached consensus to focus on economic development instead of class struggle
in order to deal with the poverty. From the discourse in the GWRs, class struggle was the
main topic before the downfall of the “‘Whateverism’ in 1980. After 1980, the class struggle
was given up and the economic development became the dominant topic. However, the
innovationists endeavoured to introduce market economy to replace the planned economy
which was maintained by the conservatives. How to reform China’s economic system be-
came a significant issue of the political struggle. By applying discourse analysis, the study
unmasks the political struggle within the discourse of economic system. The political struggle
sustained in the whole period of the reform and its influence lasted until today. Throughout
the reform, the discourse was constrained from both sides. Each significant term in the dis-
course, such as ‘the law of value’, ‘planned commodity economy’, SME and so on, was con-
stituted by both sides’ ideas literally or euphemistically. Although the innovationists weak-
ened the control of the state plan, the state’s control — the essence of planned economy
remained the hegemonic power, which affected the whole process. After the establishment
of the SME system, the state still controlled over market. There exists an indirect instrument
to economic activities: the macro-control, which was evolved from the planned economy.
Thus, ‘socialist market economy’ cannot be shortened as ‘market economy’ because the word
‘socialist’ indicates a privilege position of the state’s control.

Due to the political struggle, the discursive shift demonstrates that the economic system
reform in China was not linear but had complicated trajectory. Initially, from 1978 to 1979,
the innovationists had not controlled the power so the reform aimed to improve the planned
economy. Meanwhile, in order to limit the planned economy, the reform introduced ‘the law
of value’, which was a principle of market economy. From 1980 to 1987, in spite of constrains
from the conservatives, the innovationists were in power and promoted marketization re-
form. In the period, the market became the state plan’s auxiliary in the economic system and
regulated part of the economic activities, for instance, the small business. With its increasing
significance in society, the market became as important as the plan to the whole society,
which was admitted by the discourse in 1987. However, the turbulent social change, such as
the inflation, student movement, and the fall of communism, resulted in the power transition
from the innovationists to the conservatives. The reform was stagnated and the conservatives
tried to roll back the discourse to the combination of the planned economy and market, the
discourse before 1987. Dramatically, Deng’s Southern Tour Speech restarted the economic
system reform in 1992. Finally, the socialist market economy system became the official eco-
nomic system which accelerated the economic growth. Deng’s restarting the reform affected
China and thousands of people’s life profoundly, including Nian. “Without Deng’s policy,
there is no my today, neither today’s ‘Shagua Guazi”, said Nian in an interview (Ji 2018). To
commemorate this zigzag trajectory of marketization reform, his story and Deng’s words
about him are collected by a museum in his hometown.

This study can provide a different perspective on China’s reform and allows us to deeper
understand today’s China and the international relation. The discourse analysis demonstrated
the complexity and contingency in reforming China’s economic system. First, the reform
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existed in a unique period when nobody could be a strongman like Mao and take his place
to dominate the policy-making (Yang 2004). The fragment of the power at the top (Naugh-
ton 2008) and “the existence of multiple veto players (Zhang 2013)” are the characteristics
in the process of the reform. After 1993, the two competing groups within the CCP trans-
ferred to a leading group at the top of the party which maintains until today. Although the
party declares that the reform is still processing (Xi 2012), the economic system remains the
SME system for decades. Secondly, the policy-making in the reform was part of the political
struggle rather than decision-making for economic development. There was no clear goal for
the reform, for example, to realize market economy or to correct wrongs in the planned
economy. Each version of economic system was not a necessary procedure which was elab-
orately designed for the realization of reform goal. Instead, they were the outcomes of the
political struggle in the social changes, such as poverty and low agricultural production, eco-
nomic growth, inflation, student movements, fall of communism and so on. Finally, nowa-
days, the market in China still cannot get rid of the state’s powerful control which derives
from the reform. The macro-control as an important discourse in China’s economic policy
took place of the planned economy as state’s intervention in the market. In this case, the
U.S., Japan and European Union rejected to admit China’s market economy status even after
15-year WTO (World Trade Organization) membership in 2016 (British Broadcasting Cor-
poration News 2016). Also, the economic system becomes one of the main concerns in
China-US trade-war. By initiating trade-war, the US tried to force China to promote struc-
tural reform in the economic system.

In addition, the study shows that the discourse analysis can contribute to analyse China’s
reform and policies. Although CDA and CA are developed in English world, they can be
used to analyse Chinese. Corpus analysis not only identified the tendency of the marketiza-
tion but also visualized an erratic transition from the planned economy to the SME system.
Critical discourse analysis allows us to deconstruct Chinese political discourse in which an
obscure political struggle existed. By using the concepts such as the order of discourse, in-
tertextuality, interdiscursivity, CDA successfully presented how the reform was shaped by
the political struggle in a long period. CA and CDA have potential provide a different per-
spective and a new choice for analysing China’s policies.

Notes

!'The original data are in RMB currency. The exchange rate is the official central parity rate of the
same year.

2 innovationist and conservationists: in China’s economic reform, the main choices are promoted
marketization reform or insist planned economy. In this paper, I adopt Yang’s terminology,
which named those who promoted marketization reform as innovationist, and those insisted
planned economy as conservatives. (Yang 2004: 16).

3 Shagua(4/l) means fool and Guazi (/{7 is sunflower seeds, a Chinese snack

4 The author finds this by using corpus analysis.

5> Hu Jintao was the top leader of the state after Jiang Zemin.

6 Before 1982, the General Secretary of the Central Committee of the CCP was named the Chair-
man of the Central Committee.

7'The exchange rate is the official central parity rate of the same year. The others follow the same
principle.
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Appendices

Appendix 1
Selected Data of Discourse Strands for Detailed Analysis
Genre Name Time Meeting Reporter Data
‘Government Work Report 1978 - Unite and Strive to Build A Strong The 1 session of the 5™ National Peo- | Hua Guofeng Part 3 point 5, 6
Modern Socialist Country’ le’s Congress
1 GWR (¢ 1978 ﬁ_:ﬂﬁIfffﬁz_Egiigz—g BB TN AR 1978.02.26 P g
s = ZHAEN, 54 Z_:EXW—ZZ e E
&)
p c ‘Communique of the Third Plenary Meeting of the Eleventh Central The 3 Plenary Meeting of the 11" Cen- | The Central | Part 2
2 arty Com- | committee of the Communist Party of China’ 1978.12 tral Committee of the Communist Party | Committee  of
MUNAQUe | (pmEst g — EEREREE KU W) of China the CCP
3 GWR ‘Government Work Report 1979’ 1979.06.18 The 2" session of the 5" National Peo- | Hua Guofeng Part 2 paragraph 4
(1979 FK 7T 1F7RE) D ple’'s Congress
‘Government Work Report 1980 - Report on the Arrangements for the The 3" session of the 5" National Peo- | Yao Yilin Part 3 point 4 paragraph 1-3
National Economic Plan for 1980 and 1981’ ple’s Congress
4| GWR (1980 FEFFIHRE—XF 1980, 198 1#ARE ity | 1980.08.30
ZHHITRE)
‘Government Work Report 1981 - The Current Economic Situation and 1981.11.30 The 4™ session of the 5™ National Peo- | Zhao Ziyang Part 2 point 8
5 GWR the Policy for Future Economic Construction’ 12 Oi Y7 | ple’'s Congress
(1981 FHFF L (ERE—— L BRI Z 5B T 7RI T ) )
‘We Will Open up New Prospects for Socialist Modernization in All Re- The 12 National Congress of the CCP | Hu Yaobang Part 2 from paragraph 17-
6 PartgrtRe- spects’ 1982.09 20.
P (L EFFOIH S E XN R HH /G E)
‘Government Work Report 1982 - Report on the Sixth Five-year Plan’ The 5" session of the 5™ National Peo- | Zhao Ziyang Point 4 in ‘Major measures
7 GWR (1982 FIEfif T 1EIR &——FK FENPEEIFLIHIRZE) 1982.11.30 | ple’s Congress for the full implementation of
the plan’
‘Government Work Report 1983’ The 1% session of the 6™ National Peo- | Zhao Ziyang Part 2 point 2
8 GWR (1983 FE FF T 1EIRE) 1983.06.06 | ple’s Congress
9 GWR ‘Government Work Report 1984’ 1984.05 The 2™ session of the 6" National Peo- | Zhao Ziyang Part 1 point 3
(1984 FIEfF T 1ERZ) : ple’'s Congress
10 Party Deci- ‘Decision of the Central Committee of CPC on Economic Reform’ 1984.10 12 The 3 Plenary Meeting of the 12" | Zhao Ziyang Part 4
sion (FRARKTLEFERNERIRE) o Central Committee of the CCP
‘Government Work Report 1985 - The Current Economic Situation and The 3" session of the 6™ National Peo- | Zhao Ziyang Part 2 paragraph 1-3
11 GWR Economic Reform’ 1985.03 ple’s Congress
(1985 FFT L (FRE——ZBIE BB L7 4N E)
12 GWR ‘Government Work Report 1986 - Report on the Seventh Five-year Plan’ 1986.03 The 4™ session of the 6™ National Peo- | Zhao Ziyang Part 3
(1986 FEHF L (FRE—— XK FEL 1 LFILEIRE) ] ple’s Congress
13 GWR ‘Government Work Report 1987 1987.03 The 5% session of the 6" National | Zhao Ziyang Part 3 paragraph 1
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Genre Name Time Meeting Reporter Data
(1987 FEE fF T 1F/RZ) People’s Congress
14 Party Re- fVV_e Will Advance along the Path of Socialism with Chinese Character- 1987.10.25 The 13" National Congress of the CCP | Zhao Ziyang Part 4
port istics' (CHEHFERENH =LK BB o
15 GWR ‘Government Work Report 1988’ 1988.03 The 1% session of the 7 National Peo- | Li Peng Part 2 point 3
(1988 FE 7 T 1E/RE) : ple’s Congress
‘Government Work Report 1989 - We Will Resolutely Implement the The 1% session of the 7" National Peo- | Li Peng Point 6
16 GWR Policy of Improving Governance and Deepening Reform’ (1989 Z&/F | 1989.03 ple’s Congress
TR E—BERANEEENFRIE X ER )
‘Government Work Report 1990 - Strive for the Further Stable Develop- The 3" session of the 7" National Peo- | Li Peng Part 2 point 6
ment of China’s Political Economy and Society’ ple’'s Congress
1] GWR (1990 FBFF T 1EHRE—— X REREEF M SMH— S BEXE | 199003
&)
18 Leader’s ‘anversqtion Dgripg the Visit to Shanghai 1991.01-02 Selected works of Deng Xiaoping (Vol- | Deng Xiaoping | Full text
Talk (L LBRTHY T ) ) ume 3)
‘Leading the Reform and Opening up’ Newspaper: Jiefang Daily Author: Full text
19 | Newspaper (B2 E TR STLE ) 1991.02.15 Huangfu Ping
‘Open and Reform Need New Ideas’ Newspaper: Jiefang Dail Author: Full text
20 | Newspaper ((EI N EE ) 1991.03.02 pap g baly Huangfu Ping
‘Government Work Report 1991 - Report on the Implementation of the The 4" session of the 7" National Peo- | Zhou Jiahua Part 3 point 4
1990 Plan for National Economic and Social Development and the Draft ple’'s Congress
21 GWR Plan for 1991’ 1991.03
(1991 FRFFLIERE—FKF 1 9 9 0 FEREFAH =X RETL
HATIERS 1 99 1 FifHEFHRE)
2 Leader’s ‘Talking points in Wuchang, Shenzhen, Zhuhai, Shanghai, etc.’ 1992.01-02 Selected works of Deng Xiaoping (Vol- | Deng Xiaoping | Full text
Talk (RS, B BB LEEHHEETES) ) ume 3)
23 GWR ‘Government Work Report 1992’ 1992.03 The 5" session of the 7" National Peo- | Li Peng Point 3 paragraph 1, 3
(1992 FE 7T 1E/RE) : ple’s Congress
‘We Will Accelerate Reform, Open-up and Modernization and Seize the The 14" National Congress of the CCP | Jiang Zemin Part 2 paragraph 5-9
Party Re- Greater Success of Socialism with Chinese Characteristics’
24 port (IR EFFRAIAN R RECFTRE HEFEHLEXFWHEA | 19921012
HF)
‘Government Work Report 1993’ The 1% session of the 8" National Peo- | Li Pen Point 3
2 GWR (1993 FE 7T 1R éz)) 1993.03 ple's Congress ’
‘Decision of the central committee of the communist party of China on The 3™ Plenary Meeting of 14" Central | The Central | Part 1 paragraph 1-4
o6 | Party Re- several issues concerning the establishment of a socialist market econ- 1993.11.14 Committee of the CCP Committee  of
port o the CCP

omy’
(FRPRXTETHEFRTGEFERE TIIEHRE)

Source: elaborated by the author.
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Appendix 2
Keywords (Nouns) in GWR from 1978 to 1993

Year Keywords in GWR
1978 FAliwe, AE/people, & E/development, I A #/Gang of Four, F;E/our country, fti{i]/they, & & E/Chair-
man Mao, #t£ = X/socialism, 3} /struggle, F #x/revolution
FAlwe, AR/people, % @/development, < F X /socialism, T {E/tasks, E Z/country, ¥ E/our country, €
1979 [E|/Nation, B ff/government, & 3/democracy
1980 T v/industry, #fn/increase, &4 /increase, it¥l/plan, £;%/economy, %k FE/development, &4 /produce, 1>
Vk/enterprise,
#3%leconomy, %k &/development, F{il/we, FE/our country, 4 =/produce, &i&/Construction, 1>\l/enter-
1981 prise, $AK/technology, T {f/tasks, A R/people
1>k /enterprise, Ei%/Construction, % E/development, £&i5/economy, 4 =/produce, 1+¥/plan, i A/tech-
1982 nology, T {f/tasks, E % /country
1983 #1&/Construction, F1{i1/we, & &/development, 255 /economy, E z</country, A R/people, B /reform, T {E
/tasks, >\l /enterprise, FkE/our country,
FA1we, EZ/country, & fE/development, 3 Z/relationship, £35/economy, 1l /enterprise, FE/our coun-
1984 try, 31&/Construction, t5%/world, A K/people
1085 K #F/reform, & FE/development, &35 /economy, & /increase, F{i1/we, T #/wage, FE/our country, 4 =
/produce, A E/people, 1>k /enterprise, E % /country
1986 #3%/leconomy, % f&/development, 2 & /reform, 2 i%/Construction, F{1/we, FE/our country, & /increase,
1>k /enterprise, £ AR/technology, #% % /investment
1087 % FE/development, 2 /reform, f>\k/enterprise, #Ei&/Construction, £2;%/economy, Ffil/we, 15 ¥ X/so-
cialism, E%</country, F;E/our country
% FE/development, K& /reform, E1&/Construction, £;5/economy, F{i1/we, T {Eftasks, EZ/country, 1
1988 /enterprise, FkE/our country, A EE/people,
% &/development, 2% /economy, Z1&/Construction, X #/reform, 3t < /society, [E 3 /country, F{1/we, T{£
1989 /tasks, FE/our country, ¥ &/education
1990 % FE/development, E % /country, F{il/we, £2335/economy, &i&/Construction, 1\l /enterprise, 2 E/stable, T
{Eltasks, BUff/government, t< 3 X/socialism
% &/development, 1&{/increase, 2255/economy, it¥l/plan, /= F/product, ¥ 3&/investment, Z544/structure,
1991 | °° .
1>\l /enterprise, & =/produce
% FE/development, 223%/economy, #i%/Construction, 2 Z/reform, 3 E/our country, E%/country, T {&
1992 Itasks, Ffil/we, FE/China, t+</society
1993 % FE/development, #i&/Construction, Z5/economy, 2 & /reform, E % /country, BUff/government, #+£:/so-

ciety, ZE/our country, Ffi1/we, thiz/market

Source: elaborated by the author based on the AntConc results.
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Appendix 3

The Word Frequency of ‘Plan’ and ‘Market’

Year Total Plan Market The Percentage of Market Market/Plan
1978 14958 25 2 0.01% 8%
1979 13993 21 6 0.04% 29%
1980 5909 49 12 0.20% 24%
1981 16222 37 29 0.18% 78%
1982 14873 81 15 0.10% 19%
1983 11441 23 11 0.10% 48%
1984 9295 11 12 0.13% 109%
1985 7099 8 14 0.20% 175%
1986 13464 46 18 0.13% 39%
1987 10833 15 22 0.20% 147%
1988 14261 13 32 0.22% 246%
1989 12167 23 30 0.25% 130%
1990 12742 32 44 0.35% 138%
1991 5987 40 28 0.47% 70%
1992 7572 16 32 0.42% 200%
1993 9027 9 39 0.43% 433%

Source: elaborated by the author according to the AntConc results.
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Appendix 4
The Collocation of ‘Market (F3i7)’

Year Category

1978 | Market as Economic Activities (1); Market Administration (1)

1979 | Region + Market (3); Market as Economic Activities (2); Market as General Concept (1)

1980 Market as General Concept (4); Market Regulation (2); Region + Market (2); Market as Economic Activities
(2); Industry + Market (1); Market + Price (1)

10981 Region + Market (11); Market as General Concept (8); Market + Price (5); Market Regulation (3); Market
Administration (1); Market as Economic Activities (1)

1082 Market + Price (6); Market as General Concept (3); Market Regulation (2); Region + Market (2); Market as
Economic Activities (2)

1083 Market Administration (2); Market Regulation (2); Market as General Concept (2); Region + Market (2); Mar-
ket as Economic Activities (2); Industry + Market (1)

1984 Market as General Concept (4); Region + Market (3); Market Regulation (2); Industry + Market (2); Market
Administration (1)

1085 Market as Economic Activities (6); Market as General Concept (4); Market Regulation (2); Market + Price (1);
Industry + Market (1)

1986 Region + Market (7); Industry + Market (4); Market as General Concept (3); Market Regulation (2); Market +
Price (1); Market as Economic Activities (1)

1087 I(rjl-()justry + Market (8); Market as General Concept (7); Region + Market (6); Market as Economic Activities
Industry + Market (12); Region + Market (8); Market Administration (3); Market Regulation (3); Market as

1988 | General Concept (2); Market as Economic Activities (2); Market as Economic Mechanism (1); Market + Price
(1)

1989 Market Administration (7); Market as Economic Activities (6); Region + Market (6); Market as General Con-
cept (6); Industry + Market (5)

1990 Market as Economic Activities (12); Market Regulation (11); Region + Market (7); Market as General Concept
(4); Market Administration (4); Industry + Market (3); Market + Price (2); Market as Economic Mechanism (1)

1991 Market as General Concept (8); Market Regulation (4); Region + Market (4); Market as Economic Activities
(4); Industry + Market (4); Market Administration (2); Market + Price (1); Market as Economic Mechanism (1)

1992 Industry + Market (11); Region + Mark_et (6);_ I\_A_arket as General Concept _(5); Marke; Administration (3); Mar-
ket Regulation (3); Market as Economic Activities (3); Market as Economic Mechanism (1)

1993 Market Economy System (11); Industry + Market (10); Market Administration (4); Market as General Concept

(4); Region + Market (3); Market + Price (3); Market as Economic Mechanism (2); Market Regulation (2)

Source: elaborated by the author according to the AntConc results.
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