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Abstract

This paper deals with the ‘Reverse Fortune Hypothesis’ – of the authors Acemoglu, Johnson and Robinson – to see if it corresponds with Suriname when it was colonized by the Europeans. Even though in 1500 there were hardly any inhabitants living in Suriname, it did have enough fertile soil to grow plantation products on it, which had a large demand in Western Europe. Suriname got exploited by the colonists when “extractive institutions” where set up. There did not get any “institutions of private property” developed, because every agricultural colonization of the European farmers had failed. This has to do with Suriname having a disease environment, which means the acceptance of the ‘institutions hypothesis’. The situation of having “extractive institutions” maintained long after the independence of Suriname in 1975. Around 2005 the Surinamese president Venetiaan decided to further change their institutions – a process that he started the first time he got elected as president of Suriname in 1991 – and make Suriname attractive to foreign investments, thereby creating a healthier economy than they have now. The conclusion is that Suriname does not meet the requirements of the ‘Reverse Fortune Hypothesis’, because Suriname was during the colonization relatively poor and remained relatively poor after the colonization.
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Introduction

I was always fascinated by Suriname, because it is the place where my parents are from and a part of my family is still living there. After attending the Seminar ‘Introduction to Economic Growth’ I decided with my supervisor to do my paper about Suriname on one of the subjects of that Seminar.

I chose to write about the ‘Reverse Fortune Hypothesis’, which basically says that former relatively rich countries in the 16th & 17th century are nowadays relatively poor in respect to other countries and vice versa.

My goal of this research is to test the ‘Reverse Fortune Hypothesis’ on Suriname to see if they are alike. And if it is, is Suriname then the classical case of this hypothesis or was it just a matter of coincidence and/or poor leadership by the Dutch government.

If this is the case, what is the current president of Suriname doing to solve this problem? How does he plan to make his country economically viable with a stable economic growth and in the same time becoming less dependable of other countries? So that if Suriname get a stable, positive economic growth, they would benefit from this growth by increasing income or more available jobs instead of seeing it flow out to the foreign investing countries.

I have created a research paper that will evaluate if Suriname does or does not meet the requirements given by the authors of the ‘Reverse Fortune Hypothesis’. In the first part of the paper I discuss what these requirements are. In the second part I describe the situation of Suriname when they were a colony of the Dutch. In the third part I determine what the situation of Suriname was after they got their independency in 1975. And in the last part of the paper I will conclude, thereby checking if Suriname fulfills the requirements to belong to the ‘Reverse Fortune Hypothesis’, or not.

I will discover that Suriname was attractive for European colonizers to settle, because it had a fertile soil and was hardly populated. The disease environment in the mainland of Suriname made all – except one – agricultural colonizations fail, condemning Suriname to become an extractive state between 1668-1975. The first two hundred years were mainly about cultivating plantation goods, and the last hundred years the focus was on extracting mineral resources like bauxite. This corresponds with the ‘institutions hypothesis’. After Suriname received her independency in 1975 they did not change their “extractive institutions” to “institutions of private property” until 2005, when Venetiaan became president of Suriname for the third time. These thirty years were characterized with Suriname having relatively bad presidents – who only took care of themselves and their ethnic political parties (and loyal supporters) – and relatively good presidents, who cared for the wellbeing of the entire Surinamese population.

After which I will conclude that Suriname does not meet the requirements of the ‘Reverse Fortune Hypothesis’, because Suriname was during the colonization relatively poor and remained relatively poor after the colonization. 

1. What is the ‘Reverse Fortune Hypothesis’?

In this chapter I will explain the ‘Reverse Fortune Hypothesis’. To answer the question posed in this part of the thesis, I have divided the answer in paragraphs. Paragraph 1.1 will explain why the European colonists chose to settle with great numbers in some countries, while in other countries they did not. And why the geography hypothesis alone cannot explain this. Paragraph 1.2 will explain what the ‘institution hypothesis’ is and what kind of differences there are between the two extreme forms among them. Paragraph 1.3 will be used as in what the conditions were to develop better institutions or not to develop them further at all. In paragraph 1.4 the main results of the ‘Reverse Fortune Hypothesis’ is discussed. Paragraph 1.5 will explain when the ‘Reverse Fortune Hypothesis’ took place. And the last paragraph is used to conclude.

1.1 The geographical hypothesis

The article, in which the ‘reversal of fortune hypothesis’ is used, is: ‘Reversal of fortune: geography and institutions in the making of the modern world income distribution’. Written by: Daron, Acemoglu, Simon Johnson and James A. Robinson.

This article describes the countries that were colonized by the Europeans during the past five hundred years, which were relatively rich in 1500 but are nowadays relatively poor, or vice versa. They suggest that this reversal is the result of having set up different types of institutions in their colonies during the European imperialism. 

This is because during the 15th and 16th century there were other factors of influence for countries to flourish economically than nowadays, namely the geographic factors of a country. A colony with a tropical climate was more productive in cultivating fruits like oranges and bananas than temperate areas. According to the simple version of the geography hypothesis, countries that are relatively rich in 1500 stay that way and countries that are relatively poor in 1500 remain relatively poor.

But the authors showed that this prediction of persistence in economic outcomes is not true. That is countries that were relatively rich in 1500 are relatively poor now and vice versa. That is why they came up with the ‘institutions hypothesis’ that – according to them – can explain this difference.

1.2 What is the ‘institutions hypothesis’?

The ‘institutions hypothesis’ relates differences in economic performance to the organization of society. Societies that provide incentives and opportunities for investment will be richer than those that fail to do so (e.g., North and Thomas 1973, North and Weingast 1989, and Olson 2000). The same goes for the countries that the Europeans colonized. There were two types of extreme forms of colonization that they used. At one end they created the “institutions of private property”. This is a cluster of institutions ensuring property rights for the majority of the population, which is essential for investment incentives and successful economic performance. This cluster of institutions was a replicate of European institutions in which institutions had private property and checks against government power. The main objective of this type of colonization was to encourage investment in the colony. At the other end they created the “extractive institutions” which concentrated power in the hands of a small elite and created a high risk of expropriation for the majority of the population. These institutions had hardly any protection for private property and checks and balances against government expropriation and were more likely to discourage investment and economic development. The main objective of this type of colonization was to transfer as much resources to the country of the colonizer with as little investment as possible in the colonized country.

Which form of colonization was used, depended on factors like the mortality rates of the European colonizers.
 Meaning that “institutions of private property” were favored at places where the European colonists had low mortality rates, in which they could settle in and develop equally well – or even better – institutions as their home country. And this would mean that a majority of the population would be getting property rights, instead of only the wealthy ones, who already had the political power of a colony. And “extractive institutions” were favored at places where Europeans had high mortality rates. The reason why European colonists were not yet adjusted to the climate and its disease environment was because there were not any medicines against tropical diseases like malaria or yellow fever. Also the European colonizers came with large numbers to a colony. They did not know that is was better to reduce their numbers, in order to lower the chances to get ill by a fellow colonizer. 

Another factor of which form of colonization to use, was that the relatively less prosperous regions were hardly populated and this induced the European colonists to settle in large numbers and develop institutions encouraging investment. In contrast to regions that had large populations and relative prosperity, making “extractive institutions” more profitable for the colonizers. For example the native population could be forced to work in mines and plantations, because the natives already had developed a high degree of immunity against malaria and yellow fever, in contrast to the European colonists who still fell victim against these two diseases. Or the natives could be taxed by taking over existing tax and tribute systems. 

1.3 Why did these institutions get created?

According to these authors there are three Cost-Benefit-Analyses (CBA) of what kind of institution was to be created:

CBA one: the small elite – which is a group of people who had all the political power – who colonized the European colonies knew that creating replications of European institutions was expensive and believed that they did not had any reason to bear these costs themselves, even if investments in these institutions could have paid out higher rates of return in the long run than they already received now.

CBA two: the benefits for the small elite depended on the size of people in this elite. That is a small size would mean a bigger share of the revenues, making “extractive institutions” more desirable. While a large size would mean a lower share of the revenues, making “institutions of private property” more desirable.

CBA three: if there already had been made some effort to create “institutions of private property”, than it was more likely that other institutions of this type would be created too. The same goes for the “extractive institutions”.

The institutions should provide secure property rights, to all those people that undertake investments expecting to receive in the long run a higher rate of return. Meaning that not only the small elite – who might be just a small part of the total population – should get all the secure property rights, but everyone that undertakes investments. This way there will also be growth in the long run. Even though this would be the economically sound measure, in colonial times the property rights were only in the hands of the small elite, while the rest of the population did not had any of the property (or civil) rights.

A reason for this could have been that the small elite did not want to get “institutions of private property” in the first place, because this could mean that they would be getting fewer rents in return (e.g., North 1990). Another reason was that they feared losing their political power if there was some form of institutional development (e.g., Acemoglu and Robinson 2000, 2001). Or they might not like institutional change at all, because they were not the direct beneficiaries of the resulting economic gains.

In short the institutions were designed to maximize the rents to European colonists, not to maximize long run growth.

1.4 Econometric research in order to find out if institutions matter

According to Young the institutions that were set up by the European colonizers persisted long after the colonies became independent (Young, 1994: 283). We can try to estimate the influence of institutions on economic performance.
The authors found – after some econometric research – that about 75% of the cross-country income differences could be explained just by looking at differences in institutions. This relationship does not depend on outliers.

Even when looked at other variables – which could have an effect on current economic performance – they discovered that the income per capita was affected just a little. These variables were: religion, climate, a disease environment and having a large share of the population in a colony being the offspring of the settlers (see Table 1).

They also controlled for a variety of “resources” which might be important for development after the 1500s. These dummies were: being an island, being landlocked and for having coal reserves. Yet again, these variables had no effect on the pattern of the reversal (see Table 2).

In conclusion this must mean that the effect of having different institutions – caused by the European colonizers – on income is robust. And it is most likely that there really is a causal effect of institutions and government policies on economic performance.
1.5 When did the reversal of income take place according to the institutions hypothesis?

According to the authors, the reversal of income took place between the end of the 18th and start of the 19th century, which was related to industrialization. During the times of industrialization, it mattered more whether colonies had “institutions of private property” or “extractive institutions”. Since the colonies with the “institutions of private property” could utilize the required broad based economic participation when handling new technologies and the required investments from people who either were not part of the small elite or were other entrepreneurs who seek to benefit from their investments
, while colonies with the “extractive institutions” only had the economic participation of the small elite and their wealth to account for investments.

To test this hypothesis whether institutional differences really should matter more during the industrialization, the authors used data on institutions, industrialization and Gross Domestic Product (GDP) from the 19th and 20th centuries. Their results showed indeed that institutions played an important role in the process of economic growth and in the surge of industrialization among the formerly poor colonies and account for a significant fraction of current income differences.

1.6 Conclusions

The reversal of fortune hypothesis basically says that countries that were colonized by the Europeans five hundred years ago, and were relatively rich in 1500, are now relatively poor and vice versa. It is the result of having set up different types of institutions in their colonies.

Even though the simple geography hypothesis might explain why the European colonists decided to put “extractive institutions” at places, which were relatively crowded and were relatively rich and thus making it easier to just take over the existing tax and tribute systems. And putting “institutions of private property” at places that were not so crowded and were relatively poor and thus easier to take over by the European colonists. This hypothesis would also say that these colonies would still be relatively rich today, while this definitely is not the case for the colonies that had “extractive institutions”. The institutions hypothesis, on the other hand, does explain the difference in income. Societies that provide incentives and opportunities for investment will be richer than those that fail to do so, which is the case of the “extractive institutions”.
These institutions played a central role during the industrialization at the end of the 18th century when new (industrial) technology and more money for Research & Development became important. Which in the case for the colonies were entirely dependent on which type of institution was set up. In the case of “institutions of private property” there was no problem since investors who had an idea could freely execute their idea – by putting it on the market – without being held up by the government. While in the case of the “extractive institutions” only the small elite – who also was the government of a colony, since they had the political power in the colony – had property rights and they would not invest in an idea which either might be bad for their political influence, or because they would not be the beneficiaries of the idea. And that is why they would be holding up the other investors in these “extractive states” and try to discourage any investment made in their “extractive institutions” (e.g., Coatsworth 1982).

The ‘Reverse Fortune Hypothesis’ does in fact predict that colonies that were relatively prosperous and crowded in 1500 ended up with relatively worse institutions after the European intervention, and therefore should be relatively less prosperous today. It also says that institutional differences are the main source of differences in income per capita today.

2. What was the situation of Suriname when the Dutch colonized it, until their independency in 1975?

In this chapter I will describe the situation from Suriname starting from their colonial times until they got independent in 1975. In the first paragraph I will discuss the plantation-economy and the administrative systems that influenced this colony for the time period 1613 to 1848. In the second paragraph I will focus on the many efforts why almost none of the agricultural colonizations were successful. In the third paragraph I will attend to the Asian contract immigrants. In the fourth paragraph the political situation until 1975 will be treated. And in the last paragraph I will conclude.

2.1 Plantation-economy

Suriname is hard to access, but it did have a tropical climate with enough fertile soil that made it attractive for European countries to create plantations on it and export their plantation products to the mother country, which there was a high demand for in Europe.  

The shores of the rivers – which had very fertile soil – were mainly used to concentrate the economic activities upon it: by creating plantations on them. Also the water management was easier here than further in the mainland of Suriname. And the choice of placing the settlements near the rivers protected the colonists against enemies, like Indians and maroons (Dalhuisen 2007: 8, Moerland 1984: 11).

Suriname was at this time only populated by a couple of Indian tribes, which made it easier for the European colonists to take over and create settlements. According to Dalhuisen (2007: 9) would the colonists build the only city in Suriname: Paramaribo that became the centre for European activities and where the government – the small elite – would settle. 

According to Mangar (1991: 20-24) had the English made in 1651 a successful attempt to create plantations in Suriname, to cultivate sugar. Thanks to slave traders from Western Africa, these English plantations were supplied with African slaves, which made the colony Suriname prosper and become a plantation-economy of tobacco and sugar. The Portuguese Jews - who also settled there - provided capital for these plantations.

Between 1665-1667 the Second English War between the Dutch and the English broke out, where the Dutch conquered Suriname. After the war ended in 1667 and the Peace-Treaty of Breda was signed, Suriname became a Dutch colony.

Zealand – which in fact had the property rights of Suriname – could not finance the plantation colony anymore and sold their property rights to the Dutch West India Company (WIC). The WIC did not want to bear this financial burden alone so they sold one-third part to the city of Amsterdam and one-third part to the family Van Aerssen Van Sommelsdijck. Thus in 1683 the Society of Suriname came to order. In 1686 they made a constitution the “Chartered Society of Suriname”, where the rights and duties were secured for the colonists and the small elite of Suriname. The highest authority lied at the Governor of Suriname, which got appointed by the States General. By installing Political Council, Criminal Justice and Civil Justice that consisted out of Dutch colonists the Governor’s power got limited (Dalhuisen 2007: 31-32).
But this constitution also caused conflicts for the role that the Governor would fulfill in the Political Council. Because on the one hand the Governor had the interests of the Society at heart and on the other hand it was his duty to stand up for the colonists in which he had the leadership of.

The first Governor of Suriname was Van Sommelsdijck who made the Dutch planters switch to African slaves, which made their connection with the WIC to get these slaves easier. Mainly since the former Indian slaves were not cut out to work at the plantations on the long run, because they were not immune to European diseases. In order to make Suriname a growing plantation colony Van Sommelsdijck drained pieces of land and gave these property rights away to new colonists – who wanted to settle in Suriname – free of charge (Dalhuisen 2007: 14-15, 29, 32). 

Especially because at this time Suriname was not much attractive to the Dutch and according to Dalhuisen (2007: 31) the colony would only make a profit when new colonists would settle in and a lively trade would set in, since the only way for the Society to make a profit was that they could lay on freight costs on all the incoming and outgoing ships – three guilders per two ton – and levy a 2.5% tax on custom duties. 

The plantation products that were sent to Europe were sugar, coffee, cacao, cotton, tobacco and indigo
. Since there was a large demand for these plantation products in Western Europe, the planters could easily borrow money to expand their plantation(s) and become rich
 (Dalhuisen 2007: 36). After a crisis on the Amsterdam exchange, many planters lost their plantation(s). These plantations were taken over by agents of which the owner lived in the Netherlands. This made investments on the long run were not taken anymore (Moerland 1984: 16-17).
In 1785 Suriname had five hundred and ninety-one plantations, of which more than 70% were used to export their products to the Netherlands, while the remaining plantations were meant for the food supply in Suriname (Dalhuisen 2007: 22).
In 1787 almost forty nine thousand people lived in Suriname, of which 90% of them were slaves. In the Netherlands there was free competition that also was applied to Suriname, while other countries like Great Britain and France did provide protectionism for their colonies, in subsidy form (Pyttersen 1938: 82). Yet still the Dutch colonists could distribute their plantation products in their mother country. Even though the number of plantations grew and the products of the planters came on the Dutch market the colony still did not become much of a success for the Society. This was mainly due to a couple of failed attempts of agricultural colonization (see 2.2). 

In 1795 the Society got separated, so that the “Colonial Department” of the States General would now control Suriname. In 1815 a new constitution got drafted in which the Dutch King gained full control over Suriname. The small elite would still have most of his political power. Only the Political Court had to hand over their power to implement laws to the Dutch King who used Royal Decrees to rule Suriname. There came also more people from the Netherlands in the staff of clerks and in the judicial power of Suriname, appointed by the Dutch King. And new Colonial Council got created of which this time the members consisted mostly out of agents and only some of them of planters who still lived in Suriname (Dalhuisen 2007: 134). In 1848 there was another modification of the constitution where the legislative power of the colonists also got in the hands of the States General, ruled by the Dutch King, making the Surinamese government loose even more autonomy.

2.2 Agricultural colonizations

Governor Van Sommelsdijck tried to make agriculture colonization possible in Suriname, since this was the only way to make any profit from his share of the colony, according to the “Chartered Society of Suriname”. That is why he convinced a group of Labadists in 1684 to come and settle in Suriname. And trade commodities or products with other colonists. In order to make it attractive for the colonists he gave free land away or made the property rights very cheap to buy for the European farmers (Dalhuisen 2007: 32, 35).

The Labadists were not the only group to set up an agricultural colonization in Suriname. There were about half a dozen of other agricultural colonizations made in Suriname, like a group of Germans in 1739 and a couple of groups of Dutch farmers in 1845 and later who settled along the Suriname river (Verkade-Cartier van Dissel 1937: 41). All of these agricultural colonization failed, except the people who survived the failed Dutch colonization of 1845 and later. They succeeded in making an agricultural colonization in Suriname.

The places where the European colonizers set up their agricultural colonizations were all in the mainland of Suriname where malaria and other tropical diseases plagued them. They were of the opinion that it was better to settle their farmers there than in Paramaribo where the colonists behaved immoral and could be infected with leprosy. There were two types of land where the colonists in the mainland could settle: the lower and the higher situated land. The lower situated land provided bad drinking water, a high chance to get malaria and other tropical diseases, but with very fertile clay which had to be drained first before usage. And the higher situated land provided good drinking water and the best healthy environment to settle the Dutch colonists, but with hardly any fertile soil. The Dutch government wanted to make the agricultural colonization of 1845 into a success, so they sent their colonists to the lower situated land, with all the tropical diseases and bad drinking water. Even though Van Sommelsdijck advised the Labadists upon arrival not to settle in the mainland, they still did (Verkade-Cartier van Dissel 1937: 45, 49). 

The same applied to the other agricultural colonizations. While others might be more focused on their message – converting the non-believers – or on their quest to find solitude by isolating themselves from the rest of the world, as the Labadists wanted.
All of these colonization attempts in the mainland of Suriname failed, because the Indians and the maroons either attacked the settlement, since there was no protection from soldiers in the mainland. Or the tropical diseases broke out and the colonists either died or moved to North America or back to the Netherlands.

They did not know it was better to set up their colonizations near Paramaribo, which had a better environment for the colonizers to settle at – since it hardly had a disease environment – and provided with protection against Indians and maroons. 

Furthermore according to Verkade-Cartier van Dissel (1937: 42) was Paramaribo the only city to sell their goods at and provided medical assistance. Only one group of agricultural colonizers managed to succeed their mission, which was to set up their agricultural colonization near Paramaribo. This was the group of Dutch colonists of 1845 who – after their failed agricultural colonization in the mainland of Suriname – settled near Paramaribo in 1849. And even though these Dutch colonists would get financial assistance from the Dutch government in 1855 the farmers received less than one-ton of gold.
 The remaining five and a half-ton of gold got divided between the small elite who was in charge of Suriname (Van Raders 1860: 109-118). They did not want to encourage more colonists to come to Suriname, since they like having these “extractive institutions” and did not want to lose their political power.

This is why I am of the opinion that Suriname did not have to become an extractive state. Although all colonies start out being governed by a foreign ruler as an extractive state, because there was something valuable that the Europeans could get from these colonies. This could be gold, silver or fertile soil for plantation products, which all had a high demand in Western Europe. 

But later on could become an institution of private property. At least if these colonies were not crowded and the European colonizers could settle there with ease, thereby setting up their own agricultural colonizations. Just like what happened in Suriname. Only in Suriname almost all of these agricultural colonizations failed, because they were all set up in the mainland of Suriname, which had a terrible disease environment for the European colonizers. And many of them lost their lives here because of diseases like malaria. If only they had set up their agricultural colonizations near Paramaribo, as the first Governor of Suriname suggested to the first agricultural colonization in Suriname, the Labadists. But because they had their own plans in Suriname, they did not listened and got on the one hand decimated by the disease environment and on the other hand by the Indians, who were at war with the Dutch colonizers.

If the agricultural colonizers had listened to the first Governor of Suriname or had some lessons learned from other failed agricultural colonizations in the mainland of Suriname, then maybe they would have settled near Paramaribo. Like the Dutch survivors of an agricultural colonization in 1845 did four years later in 1849. Only after they had experienced the disease environment of the mainland of Suriname in full, which decimated more than half of the arrived colonists.

Then there would be more succeeded agricultural colonizations in Suriname. Which meant more trade and more property rights demanded by the former colonizers. This would mean that Suriname would have become an institution of private property with all its benefits to its country, its residents and later also to the former slaves. Like what happened to the current United States.

2.3 End slave trade – start contract immigration

Between 1865-1937 Suriname would still have a limited autonomy, but got controlled more by the Dutch and the Surinamese Governor than the Colonial States. Even though the Governor and the Colonial States got their legislative organs back, the final authority remained in the hands of the Dutch King’s Colonial Department. Meaning that the Dutch were still calling the shots. Since after 1865 the Surinamese Governor could – besides the Dutch King – also issue Royal Decrees on its own, thereby bypassing the Colonial States. This made implementing four representatives of the former slaves – which were appointed by the Governor until 1901 – to serve for six years in the Colonial States meaningless (Groot 1969: 43, 45).

Even when taken into account that the children of the liberated slaves and the colored people could vote after 1775 for the Colonial States, as of 1865 they were left out of the political game (Dalhuisen 2007: 58). Because their votes were only for the Colonial States, not for the Dutch government or the Surinamese Governor – who got appointed by the Dutch government – which had the actual political power in Suriname.

In 1808 England puts a ban on slave trade in order to focus their economy to supply for agricultural and mineral materials for their industrial production. The Dutch could not afford to risk running behind, so they put their ban on slave trade in 1814. And made it stick by a Royal Decree of the Dutch King. Because their still remained illegal transfers of slave trade, the Governor came in 1828 with another Royal Decree in which a registration system of slaves would be implemented in order to stop the illegal slave trade (Moerland 1984: 17, Dalhuisen 2007: 47).

In the 1830s England went a bit further and liberated the slaves completely. The Dutch could see what this decision had for an influence on British-Guyana, in which the slaves stopped working at the plantations so that the planters had no workforce and were going out of business. To not let this happen in Suriname would according to Dalhuisen (2007: 84-85) the Dutch postpone the abolition of slavery to one July 1863. After which they came up with a Charter to only emancipate the slaves in 1863 and let the former slaves work under a ten-year forced contract in better working conditions. But it did not help and Suriname’s main form of existence agricultural would soon cease to exist, if a solution was not found (Dalhuisen 2007: 49, 50).

The solution for this workers problem was contract immigration, in which England had got some good results out of. So according to Mulder (1987: 18) would the Dutch government get British-Indian and Javanese contract immigrants to work as a substitute for the former slaves at the plantations. According to Dalhuisen (2007: 113) would between 1873-1915 about thirty-four thousand British-Indians come to Suriname of which about one third of all British-Indian immigrants would go back to their homeland. And according to Mulder (1987: 135) were between 1890-1939 about thirty-three thousand Javanese immigrants sent to Suriname to work of which only one quarter of them would return to Java. This would help the planters to build up again enough workers to work at their plantations. The planters needed these immigrants to work at their plantations in busy times and to keep the wages low.
The Surinamese government tried to convince the contract immigrants to stay here in Suriname, because they had to pay their return after their five-year contract ended. The Surinamese government started to give away free pieces of land and a bounty of one hundred guilders if they gave up their right to a free passage home in 1895 (Dalhuisen 2007: 113). The Surinamese government knew that this way their population would grow faster and that there would be an enough supply of workers, later on. 

The immigrants who did not worked at the plantations; started their own “small agricultural colonization” which grew fast and soon they would be supplying the whole population of Suriname of their food (Moerland 1984: 17). This “small agricultural colonization” convinced the small elite to help the – mostly British-Indian – immigrants in order to decrease the dependency of the expensive import of rice from the mother country, which they had to pay for. Especially when the population of Suriname started to grow – after the contract immigration – the food supply in Suriname was not enough, mainly because the food produced in Suriname still got exported away while Suriname itself needed it too. The small elite helped the British-Indians by lending them money; giving them property rights and helping them drain the land. In 1920 rice became an export product instead of an import product. This is clearly a case where the small elite would benefit from; they were the direct beneficiaries, by not having to pay for those expensive rice imports of the mother country (Mulder 1987: 114-115).

The author Mulder (1987: 116) says that the Surinamese and the Dutch government could have improved the “small agricultural colonization” even more, if only if they had carried out their measures to help their residents like drafting a general arrangement for a local or communal management, investing in agricultural college (by increasing its level), building more cities that had a market supply
 or giving the water authority to the people who live there and are dependable on the quality of their water for their products.
 These measures were not executed, because they were not the direct beneficiaries of it, or they were being economical or because the Surinamese government did not want to give up their control over their land and people. This is just like how the small elite in a colony would react if they felt threatened by someone (or a group). The small elite did not invest in the colony, as of 1832, because the small elite consisted out of agents – except the four representatives who were appointed after 1865 – who were representatives of the owners living in the Netherlands and did not looked at the long run. And because long run investments were not taken anymore, the same goes for these measures, keeping Suriname dependent from other countries like the mother country, than if these measures were carried out in the first place.

At the end of the 19th century, many plantations were in the hands of transnational corporations (TNC’s). These TNC’s changed their focus from agricultural goods to capital goods. Suriname would export gold and balata until the early 20th century to mostly the Netherlands
 after which bauxite was discovered in 1915 by the United States and attracted foreign investors like Alcoa (United States) and Billiton (Netherlands) to produce bauxite in Suriname thereby creating more employment and higher wages for the Surinamese workers (Mulder 1987: 18-20). The export duties were at this time 12.5 cents for each ton bauxite, which the Colonial States wanted in 1928 to increase to F2.50 for each ton bauxite. But the Dutch government did not agree with this and cancelled the arrangement, fearing that it would otherwise frighten off potential investors wanting to invest in Suriname (Dalhuisen 2007: 92). In 1946 Suriname had taken 60% of the world bauxite production. After 1946 Jamaica and other developing countries exceeded Suriname in their bauxite production (Verkade-Cartier van Dissel 1937: 124, Moerland 1984: 18) (see Table 3). This meant a decrease of the prices on the world market for bauxite. 

In 1954 a charter was drafted for Suriname. It included a welfare fund of forty million guilders (spread out between 1947-1954), which goal was to develop Suriname by making them independent of foreign countries or corporations. The Surinamese economy remained mainly dominated by the Dutch and the North Americans (Moerland 1984: 18). This was the result of the Surinamese government and the political parties that did not want to diversify their economy, from the revenues of exporting bauxite and the welfare fund. They had the opinion that every industry had to be linked with the basic industry. This made local industries more dependent of the price fluctuations in the bauxite sector, which contributed about 90% of national revenues. Also their agreements with the TNC’s had their sales contracts based on fluctuating prices of the world market, so that when other countries could produce bauxite cheaper
, the TNC’s moved to those countries. An example of such an agreement was the Brokopondo Agreement in 1958
 when Alcoa made a huge investment in Suriname (Hoefdraad 1991: 199). This is just an example that Suriname has had no experience before in negotiating between letting a foreign company produce bauxite here and at the same time let the foreign company invest knowledge and money into the country. That is they gave their bauxite supplies away at a low price: when looked at their sales contract which depended on price fluctuations of the world market.
 Furthermore Suriname did not make any money, if this project would make a profit (Dalhuisen 2007: 145).

2.4 From assimilation politics to an independent Suriname

Around 1920 there was an assimilation politics set in motion to turn Suriname into a Dutch settlement containing a Dutch culture. But Governors like Governor Kielstra 1933(-1944) crossed the assimilation politics by making Asian districts in Suriname used nepotism and undid some Dutch rules and laws to increase the ethnical awareness of the immigrants, so that they would not integrate into one population of Suriname with a Dutch culture and language
 (Mulder 1987: 120-122). So the assimilation politics had failed and Suriname remained an extractive state. 

This was the main reason why the political parties are mostly ethnically based, instead of on an ideological basis. Making each political party try to improve the situation of their own race, instead of improving the situation of all races in Suriname. Since according to Dalhuisen (2007: 139-140) the main purpose of creating political parties was to encourage other religious and/or ethnic groups to political emancipation. Except for the NPS (“Nationale Partij Suriname”), which already had this, since the States – Colonial got removed in 1937 – were before 1948 mostly in the hands of the Creole elite. 

The right to vote depended on property qualifications and later also on capacity qualifications (Dalhuisen 2007: 140). The Surinamese press – like the Surinamese newspapers: “Suriname” and “De West” – helped the political parties to spread their message around. As long as it was not directed negatively to the Surinamese or the Dutch government, since the Surinamese government could not handle criticism as good as the Netherlands. In the Netherlands it was possible for journalists to speak openly and critize their government without any repercussions. But in Suriname these people got “silenced”, like the Surinamese newspapers would endure – to lower their tone – and two Surinamese men, of which one of them got deported and the other one got involuntarily admitted into a mental institution (Dalhuisen 2007: 124, 135-137). In other words press freedom in Suriname existed when its objective was to make the Surinamese people politically aware, but it ceased to exist when the small elite of Suriname and/or the Dutch government would be set in bad daylight. All these methods helped the Surinamese people to become politically aware making the threshold to vote get lowered until it finally disappeared in 1948. The States – which consisted before 1948 mostly out of the Creole elite – implemented a system of districts and a “winner-takes-all-system”, which favored the Creoles. It is clear to say, that the electoral system of Suriname benefited the Creoles. Even though it was in the country’s best interest to get a system of proportionate representatives like the Dutch had in their government. In addition the Creoles did not only have the majority of the seats in the States, but also in the public sector.

So between the time when Suriname got colonized until 1947, Suriname has pretty much always been an extractive state. After 1947 the Netherlands started to give Suriname welfare funds to stimulate their economy. Between 1954-1964 a welfare fund of three hundred million guilders was sent to Suriname of which only 3.6% went to the industrial projects, for which the money actually was supposed to go, and that could have provided long-term employment for the Surinamese people. Between 1967-1971 and 1972-1976 would the Netherlands invest three hundred and seventy-three million guilders and four hundred million guilders, respectively into Suriname (Dalhuisen 2007: 143, 145). All of these plans provided temporary employment, because it did not attract enough investors to Suriname, to sustain their economy. Also the small elite spent much of the money on the infrastructure, and when the job was done all the people got laid off. Thus by spending the money on temporary employment and too little money on projects which really needed it, there came no long term employment and so the Surinamese people did not get to enjoy long of the extra foreign money that they received by the Dutch. 

In 1955 a charter was made to make Suriname officially an equally judged part of the Kingdom of the Netherlands by giving them self-governance in internal affairs and a couple of other matters (Moerland 1984: 18). The cabinet would get the executive power and would be responsible to the States, while the Governor got restricted of becoming a constitutional head of state. But the Dutch remained in charge in matters like foreign affairs, defence and having a proper Governing Board. In 1963 twelve extra seats got implemented in the States, which used a proportionate election system (Dalhuisen 2007: 140-141). The Creoles took part in every coalition during the reconcilement politics of the Creole NPS, Hindustani VHP and Javanese KTPI between 1958-1969 (Menke 1991: 59). All three political parties used nepotism to put loyal friends of them into jobs of the public sector, which made the civil service bigger, more bureaucratic and more vulnerable to corruption (Dalhuisen 2007: 143).

In the 1970s Suriname wanted to become independent, because of the persistence of the PNR (“Partij van de Nationalistische Republiek”). The NPS political leader, Arron, took over their view of becoming an independent Suriname to receive more votes and get more political power in his hands. Since they already had most of the political power in the Surinamese government between 1955-1975, when Suriname gained control over their internal affairs by the Dutch. To make Suriname independent Arron formed a political block with other political parties. Their NPK (“Nationale Partij Kombinatie”) – consisting out of the Creole PNR, the Catholic-Creole PSV, the Javanese KTPI and the Creole NPS – received more seats than the VHP-Block – that consisted out of the Javanese SRI and the Bush Negroes PBP – who were opposed of becoming independent. During these five years of trying to become independent there was a complete polarization on an ethnic base in the Surinamese government and the States. That is there were no Hindustani in the cabinet and no Creoles in the opposition. The Netherlands allowed Suriname to become independent and on 25 November 1975 Suriname became officially the independent Republic of Suriname (Dalhuisen 2007: 149-153).

2.5 Conclusion

Suriname did not have (many) gold or silver mines like other South American countries had on their land in the 1500s. Suriname however did have very fertile soil to grow plantation products on it – that had a large demand in Western Europe – and was hardly populated, which made it for the European colonizers easy to take over. What they did. 

Like every other colony that the Europeans took over, they began to look what kind of institutions they would develop. If the agricultural colonizations of the European farmers in the mainland of Suriname had worked out, then it was more likely that they would develop “institutions of private property” in Suriname. But the disease environment that reigned over the mainland of Suriname prevented all of this, since all agricultural colonizations had failed. While the agricultural colonizations on the shores of the Surinamese rivers – not in the mainland of Suriname – near Paramaribo thrived and in this way keeping up the “extractive institutions”. This is consistent with the institutions hypothesis.

There was however one agricultural colonization of Dutch farmers who survived an earlier agricultural colonization attempt in the mainland of Suriname in 1845 and settled in 1849 near Paramaribo where they shared the economic uprising of the other European plantations that had slaves working on them. However they did not enjoy much respect of the small elite that had settled in Suriname. The small elite benefited from the “extractive institutions” and did not have any economical reason to turn the agricultural colonization of the Dutch farmers into a success, thereby getting “institutions of private property”. So they did their best encouraging the remaining Dutch farmers to leave Suriname. For instance by giving the Dutch farmers less than 16% of the financial aid that the Dutch government had sent to them in order to help the Dutch farmers out, which might encourage other Dutch civilians to migrate to Suriname too. This too complies with the theory of the institutions hypothesis, which says: “in areas where extractive policies were pursued, the authorities also discouraged settlements by Europeans, presumably because this would interfere with the extraction of resources from the locals” (e.g., Coatsworth 1982).

Even though the small elite and the Governor had the political power in Suriname, the Dutch government and the Governor governed Suriname according to Royal Decrees – which could bypass the authorization of the small elite – exercised the actual political power. Both governments did not want Suriname to become independent of the mother country, so many regulations and laws that could have been implemented to make the Surinamese residents less dependent of foreign countries, did not get implemented. Like building more cities that had a market supply or investing in agricultural college (by increasing its level).

However there was a difference between the small elite and the Governor on the one hand and the Dutch government on the other hand. Since the former British-Indian immigrants received help from the small elite with their “small agricultural colonization” to cultivate rice, in order to make Suriname become less dependent of the Netherlands. This had to do with the fact that the small elite was the direct beneficiaries, because now they did not have to import the expensive rice from the Netherlands anymore. Yet when the small elite was not the direct beneficiaries they too did not implemented measures like drafting a general arrangement for a local or communal management. Other reasons could be because they were being economical or that they feared losing their already fragile political power to other Surinamese people.

Before 1948 the small elite – and the public sector for that matter – would mainly consist out of the Creole elite, so they implemented a system of districts and a “winner-takes-all-system” that would favor them, even though a proportionate electoral system was fairer. Yet the political parties that were set up were mostly ethnically based, instead of on an ideological basis. Making each political party try to improve the situation of their own race, instead of improving the situation of the entire Surinamese population.

3. What is the situation in Suriname now, after their independency?

In this third chapter I will look if and how the institutions in the colonial times influenced the current institutions of Suriname after their independence. That is, how much the set up of institutions before their independence influences the institutions of today and thus the state of affairs in political and economical sense. In the first paragraph I start with the labour unions and work my way through to the massive emigrations from Suriname to the Netherlands. In the second paragraph I will discuss the matter with Desi Bouterse and his influence on the politics of Suriname between 1980-1991. In the third paragraph I will focus on the presidents that Suriname had between 1991-2009 and their negative or positive influence on Suriname. 

The fourth paragraph is used to review the institutions that Suriname has today. The fifth paragraph has an evaluation of what Suriname can do better in the future. And in the last paragraph I will conclude.

3.1 Labour unions – emigration to the Netherlands

After Suriname became independent in 1975, the political parties remained on an ethnical basis and promoted their segment interests instead of solving the national problems. Also had each segment of the Surinamese population not only an own ethnic political party to vote on, they also had their own clubs, schools, churches and radio and TV stations (Donner 2009: 13). That made integrating into one Surinamese population even harder to accomplish.

But because the different political parties had to work together, to form a cabinet and to implement laws and rules, there existed a sort of corruption between the small elite. Which came to pass when labour union organizations were made possible during WWII, when the productions of bauxite made the economy of Suriname prosper. These organizations all had some connections with political parties. It was common for a politician to also have a job at one of these organizations, which he used to financially benefit himself – and his members – by increasing the wages. Measures like strikes were not shunned. And if the Surinamese government would not agree with the demands of the strikers, they could easily bring their government down as they have done in 1973 to the Surinamese government Sedney (Moerland 1984: 72).

Furthermore the cabinet leaders tried to find out who their political enemies were and replace them with their own loyal politicians. Even if these loyal replacements did not had the necessary qualities to man the government offices. Which meant that the government would get full of inefficient, but loyal working people making governing the country by the cabinet a whole lot easier. That is why the small elite would hardly ever treat a bill in the parliament, because they knew that the parliament would support them anyway (Donner 2009: 14, 19-20).

This made a critical look at the development plans impossible and was the main reason why undertaking bigger projects to let foreign investors invest in Suriname would eventually not succeed.
The people who refused to be loyal got fired and immigrated to the Netherlands. Not only former politicians immigrated to the Netherlands, but also regular Surinamese people migrated. According to Donner (2009: 14) many Creoles immigrated after the independence of Suriname to the Netherlands to benefit from the welfare and the Hindustani of fearing for the Surinamese government – which still existed mainly out of Creoles – that might abuse their political power, which would be unfavourable for the other Surinamese segments.

Another reason for the Hindustani – who was mainly entrepreneur, who could invent stuff to make economic development in Suriname possible – to leave Suriname, was that even though Suriname got independent, the government had not repealed the many regulations that still existed when the Dutch ruled Suriname. Like discouraging manufacturing by forbidding the establishment of industries in Suriname that could have been competitive with industries in the Netherlands. These institutions remained the same; only the type of the small elite had changed. Since the Surinamese government kept on stopping many initiatives of the Surinamese people after the independence in 1975, many (educated) people left to the Netherlands and hoped to get it better there (Donner 2009: 31-32). This is one of the reasons why Suriname had suffered from a “Brain drain”.

Even though many Surinamese people thought that the Creoles would abuse their political power after 1975, nothing happened. Even their constitution remained much the same as the Dutch constitution.
 The Surinamese could now also govern their foreign affairs, which led to a membership of the United Nations (UN) among other things. Also there was some solidarity between the different segments, resulting in a decline in emigration to the Netherlands
 (Dalhuisen 2007: 154).

And to promote Suriname’s independence, the Dutch gave Suriname a gift of F 3.5 billion guilders (spread over thirty years) to improve their economy. Which according to Donner (2009: 22) would make Suriname a good customer for Dutch industries, when thinking about the Marshall plan philosophy: “a rich neighbour is better than a poor neighbour. Hence make him rich and you will become richer”.

Suriname’s development strategy was based on the multiple years development plan (“Meerjarenontwikkelingsplan” = MOP) after 1975, which had similar objectives as the welfare funds to create favourable conditions for foreign private entrepreneurs to invest in Suriname. The money would come from an increase of the taxes of the bauxite production implemented in 1974, the development aid of the Dutch and the receivings that the Surinamese government got from participation in a joint venture with other private firms
 (Dalhuisen 2007: 154-155).

The people who made the MOP did not want to make Suriname entirely dependent of the bauxite production, so they came up with the idea to diversify the receivings of the government. That is, a big part was to get spend on stimulating the export of agricultural products and projects that were productive and social-educative and this time less on infrastructure.  Even though their ideas were good, it did not turn out this way. Mainly since the Surinamese government hardly contributed to these propositions, because they had to spend a large part of their incomes to the civil service
 and the rising imports of the consumer goods. Besides, the private investments from foreign countries were disappointing, because other developing countries were more attractive by having lower labour costs than Suriname. Furthermore the prices of bauxite on the world market were declining, because of a bigger production of other countries and a diminishing demand to bauxite. Which would mean that the MOP-projects would mainly get financed out of the development aid of the Dutch. Yet again a large part of the money went to the infrastructure and to enormous projects – to cultivate rice and palm oil – and just a small part to the industries. So their small-scale industries and small-scale agriculture would get neglected again (Dalhuisen 2007: 154-155).

Keeping in mind that when Suriname got their independency, they also entered the African Caribbean Pacific countries (ACP) in 1976, which would mean that during the Lomé Convention they benefited from the preferential trade agreements to sell their industrial and agricultural products to Europe without extra costs. That could be a reason why the small elite invested in this sector, and not diversifying their receivings.

Even though Suriname received development aid from the Dutch – since the money did not get spend efficiently – the Surinamese people saw no improvements in their living standards, it actually got deteriorated (see Table 4). Also the unemployment rates remained high, there existed a housing shortage for the residents and the medical facilities did not get any better. So most Surinamese – dissatisfied with their Surinamese government – immigrated to the Netherlands, mostly until 1980. Because that was the last year of free emigration to the Netherlands, after 1980 there was a visa duty installed for all Surinamese people who still wanted to immigrate to the Netherlands (Dalhuisen 2007: 154-155). This was the main reason for the Dutch to give Suriname their independency: to stop the Surinamese immigration to the Netherlands, which actually made it worse.

All these emigrations influenced Suriname even more negatively. Not only did they lose many of their skilled and educated people, but they also lost a lot of purchasing power. Which meant that many retailers and other small tradesmen lost their businesses (Moerland 1984: 19, 20, 39). If the Surinamese government not only spent their money on large projects but also on smaller projects, then the small tradesmen had still something to hang on to and would not go out of business, thereby increasing the unemployment rate.

3.2 Desi Bouterse regime

On 25 February 1980 sixteen Surinamese soldiers took over the Surinamese government by means of a coup. Desi Bouterse made the parliament accept the government statement of the cabinet, the Mandate law and the Amnesty law – so that the cabinet would get all political power to rule Suriname without interference of the parliament – led this National Military Council. The cabinet was still ruled by civilians but under his command. That is, he would govern Suriname just like the Dutch King did between 1815-1937 using Decrees, although he did not make himself the final authority in formal terms. In August 1980 Bouterse convinced the cabinet to put the constitution out of order, declare the state of emergency and to resign. From now on the army would have the political power of Suriname. The Netherlands would still financially support the Suriname, despite these events. The Surinamese people were glad with this coup, because they were sick of their politicians who did not had the capacity to govern the Suriname properly. They knew – with help of the Surinamese press – that the parliament was not functioning properly before 1980 and that the corruption of the small elite was only increasing, mainly still on an ethnical basis (Dalhuisen 2007: 155-156).

In 1982 there was a conflict between Bouterse and the leader of the “Moederbond” – a labour union organization that had ties with the NPS – who pressured Bouterse to return Suriname to the situation before the coup. Bouterse “solved this problem” by arresting sixteen of these prominent people, which were: opposition leaders, journalists, lawyers and labour union leaders. And killed fifteen of them when they were “trying to escape”. After these December Murders Bouterse limited the rights of its residents and restricted the press. Newspapers like “De Vrije Stem” and “De West” got a ban on publication, while “De Ware Tijd” got a censorship. Furthermore a couple of radio stations disappeared and every announcement had to be approved by the government. The December Murders also resulted in a suspension of the Dutch development aid. Which came in a time when the prices of bauxite at the world market were declining (Dalhuisen 2007: 161, 163, Suriname Country Review 2007, 2008). Which meant that the cabinet of Suriname got difficulties with all kind of financial problems.

Bouterse tried to end this crisis during 1984-1987 by democratizing Suriname in order to get support of its residents and persuade the Netherlands to continue their development aid. The Dutch were of the opinion that this was not enough. So Bouterse revoked his earlier restriction of the press, by letting the newspaper “De West” appear again and removed the censorship of “De Ware Tijd”. The journalists were warned not to write anything that was negative about their government – after what had happened to their colleagues during the December Murders – so a self-censorship came to existence (Dalhuisen 2007: 161, 163). Which meant that things like the increasing unemployment rates did not get published, for instance the average unemployment rate of 1980, 1986 and 1987 was 26% (Sno, Soedhwa 2000: 5).

According to Moerland (1984: 57) Bouterse needed to decrease the government spendings – since more money went out of the government than in – and fix the increasing financial deficits and the increasing inflation. So he stopped large development projects and the expensive imports of consumer goods and building materials. Meaning that the black market would take over the trade in consumer goods, creating high prices for normal goods. On 25 November 1985 he cancelled the ban on political parties, but the departments of internal and external affairs, the Justice department, the army and the police remained under his control. On July 1986 Bouterse got harassed by Brunswijk who wanted to get rid of Bouterse by scaring off foreign investors and cripple the economy of Suriname. He raised a fire in a palm oil plantation and sabotaged two bauxite firms, among other things. Since Bouterse did not step down, Suriname suffered now even more of a deterioration of the economy (Dalhuisen 2007: 162-163).

In 1987 the military agreed – under international pressure – to a new constitution, free elections and a civilian government. The new constitution made the National Assembly – the former parliament – get the legislative authority and become the highest organ of the country, consisting now out of fifty-one members elected for a five-year term. The president get more power in being the executive authority and is elected for a five-year term by a two-thirds majority of the National Assembly.
 The judiciary is led by the Court of Justice, in which the members are appointed for life. Suriname is – as of 1985 – divided into ten districts, each still commanded by a district commissioner appointed by the president (Suriname Country Review 2007, 2008).

Furthermore the new constitution of 1987 corresponds with the constitution of 1975, since it also provides freedom of assembly, speech and press – even though the journalists now use self-censorship – among other things; only the suffrage has been lowered to eighteen years (Suriname Country Review 2007, 2008, Icon Group International. 2000). That was to equalize the suffrage with other countries.

The free elections made it possible for the former political parties to form once again a civilian government in the National Assembly, without military interference. The NPS, VHP and KTPI united and became the Front. Even though the political party of Bouterse – the NDP (“Nationale Democratische Partij”) – controlled the media, the Front still won the elections. So that in January 1988 a democratic government was formed to govern Suriname. The new government had to solve the Brunswijk problem in order to get the development aid of the Netherlands back, which started in the second half of 1989 (Dalhuisen 2007: 164). With this money they could improve their deteriorated economy.

Yet during Bouterse regime many Surinamese people fled Suriname and sought political refuge in the Netherlands, where most of them remained. This is also one of the reasons why Suriname had suffered from a “Brain drain”.
The Surinamese government also realized that they did not make much money by exporting bauxite. Its semi finished product (alumina) and its final product (aluminium) brought in more money than the unprocessed bauxite did, especially after the declining in the world market prices. After 1989 Suriname stopped exporting bauxite and continued with alumina and aluminium. After 2000 they also stopped producing aluminium (Central Bank of Suriname, International Monetary Fund 2007).

Even though in December 1990 two persons who were affiliated with the military replaced the democratically elected president and its prime minister of 1988 – through a telephone-coupe – the elections in 1991 proceeded without military intervention (Dalhuisen 2007: 167). And finally a president would come to power that would solve the military influence in Suriname and improve the relations with the former colonizer, the Netherlands.

3.3 Surinamese Presidents
On May 1991 there were free elections held in Suriname. The political party Front has joined with SPA (“Surinaamse Partij van de Arbeid”) to form “Nieuw Front” (NF) and they received enough seats, making Ronald Venetiaan – the leader of NF – the president of Suriname. The Surinamese government had a difficult task to accomplish. Not only was there poverty, the economy was in ruins too. In order to get back on the right track, Venetiaan started with implementing an austerity program and raising the taxes. By exporting more and importing less and cutting back on government spending he managed to stop the continuously increasing inflation until it was back at its normal rate, for Surinamese standards (see Table 5). Venetiaan implemented in 1994 a floating exchange rate, in order to equalize the official exchange rate with the one on the black market. Venetiaan also erased the articles about the political role of the military in the constitution and brought the military under civilian government control (Dalhuisen 2007: 167, 169, Suriname Country Review 2007, 2008). These measures improved the relations that Suriname had with the Netherlands, making a better cooperation possible.

To make more exporting and less importing of goods possible, Venetiaan made Suriname enter the Caribbean Community (CARICOM) in 1995 and become a member of its Common Market in 1996. The common market consisted out of fifteen Caribbean countries. Even though there were plenty of benefits for Suriname to achieve like having a bigger area of distribution and a favorable price-quality combination for the consumers, the Surinamese firms were not ready for this. Suriname had hardly diversified its economy after its independence and the development aid of the Netherlands, to compete with other Caribbean countries. Which resulted in Suriname imports rising more than their exports did (Hekking 2003, Buddingh 1998).

Although Venetiaan had put Suriname on its right track, his economic reforms were at the cost of the poor. Many Surinamese people saw their income being lowered. According to the Country Analytical History of the Word Bank Suriname went from the Upper Middleclass income (UM) to the Lower Middleclass income (LM) in 1993 and stayed there until 2007, when it became UM again.

This is the reason why many voters were unhappy with Venetiaan’s economic programs and in 1996 many of them voted for another political party who wanted to help the poor. This was the NDP, which formed a coalition with the KTPI and BVD (“Beweging voor Vrijheid en Democratie”)
, making Jules Wijdenbosch – the leader of NDP – the president of Suriname in 1996. This all took place in a time when ethnical heritance would play less of a role in voting for their political party, since many ethnical political parties joined together (Dalhuisen 2007: 170-171, Suriname Country Review 2007, 2008).

Wijdenbosch stopped the economic reforms of Venetiaan without developing a new economic program to finance his government spending. According to Buddingh (1998) Wijdenbosch had raised the government wages by 25%
, contracted new loans – thereby increasing the government debt – and financed the construction of two bridges by the development aid of the Netherlands. While at the same time neglecting the infrastructure and the agricultural products like rice and bananas, making them entirely dependent of the import regime of the European Union (EU). Instead of improving it, thereby reducing the transportation costs and made them more viable against other Caribbean countries that were competing in the CARICOM. All this worsened the relations with the Netherlands that Venetiaan had builded up from 1992, eventually stopping the development aid again in 1997.

Wijdenbosch made more bad decisions, like trying to get rid of the director of the government undertaking State Oil Company – that was set up in 1980 and became the only Surinamese firm that became a success – and give the job to one of his followers. This made labour union organizations protest against the Surinamese government and even strikes were used, to keep the original director of State Oil Company in charge who made State Oil Company such a success in the first place (Dalhuisen 2007: 172).

He even financed the budgetary deficits for a big part monetarily (using monetary expansion), which made inflation rise again (see Table 5) and making the wages of the Surinamese people decrease in value. Especially since Suriname had a floating exchange rate, which depreciated making the financial deficits increase even more. So that foreign currency and even the gold of the Central Bank of Suriname had to be sold to even these developments out (Dalhuisen 2007: 171).

All of these developments made economic growth become negative in 1998 (see Table 6) making some coalition members in 1998 to switch sides, thereby weakening the NDP coalition (Suriname Country Review 2007, 2008).

The situation in Suriname slowly deteriorated. Not only did the inflation rates go up, but also the unemployment rates were increasing (see Table 5). According to Schmeitz’s essay “Want in a Rich country” she writes: “the vast majority of the population lives under the poverty line and economic inequality almost doubled over the last thirty years.” (Donner 2009: 10).

This made more Surinamese people to protest and labour union organizations to organize strikes until Wijdenbosch would step down. But Wijdenbosch refused to step down, because there was no two-third majority in the National Assembly to make him resign. But he did make early elections in 1999 possible, even though his official term of office would last until 2001. But when he had some problems with Bouterse – who was the chairman of NDP but got fired by Wijdenbosch as First Advisor of State – he formed a new political party, the DNP2000 (“Democratisch Nationaal Platform 2000”), which would decrease NDP political power in the election of 1999. NF won the elections of 1999, which made Venetiaan again president of Suriname in 2000 (Suriname Country Review 2007, 2008). 

Venetiaan’s second term would mainly be about returning Suriname to its previous state of a stable economy with low inflation and high economy growth and improving yet again the relations with the Netherlands, so that they would continue their development aid to Suriname.

Venetiaan increased monetary stability when he implemented a new currency in 2004 in Suriname, the Surinamese Dollar (SRD). Furthermore several sectors of the economy would increase, their production as well as their export. For instance, the mining for gold by a joint venture of a Canadian and a Surinamese firm would increase and the State Oil Company would make a lot of revenue that partly would be received by the government, because it was a government undertaking. Some of this money was spent to lower the unemployment rates of which the government sector among other things got increased; thereby making the Surinamese government even more bureaucratic than before
 (Dalhuisen 2007: 172-173, 175). Another part was spent on reducing the debt that Suriname had outstanding to other countries or banks.

Venetiaan began with other economic reforms to decrease the financial deficits that were made during Wijdenbosch’s term of office. He used monetary policy to reduce inflation (see Table 5), making the Central Bank of Suriname more independent of the Surinamese government and made the exchange rate stable once again. All of these measures made a higher GDP growth possible (see Table 6). But the economy still was not diversified, since Suriname still was dependent of their mineral revenues (Suriname Country Review 2007, 2008). 

Despite all of these implementations, Suriname would still import more goods than it would export them. This is caused by the membership at CARICOM, by having no more import duties for Suriname to protect their own firms from other CARICOM countries who produces the same product, but at a lower price and/or a higher quality. 

Furthermore in 2002 the EU had issued new conditions on the ACP countries. These issues consisted out of political conditions – like poverty alleviation programs – and on Economic Partnership Agreements (EPA). Before 2002 the situation was that the ACP countries could export some of their agricultural and industrial products to the EU without paying for import duties, while the ACP countries could still put up import duties for the EU. According to Van Maele (2008) had the ACP countries hardly a choice to make about signing these EPA’s. Because if they did not sign it, their producers would have to pay import duties of the EU of about thirty percent, making their already expensive agricultural and/or industrial products even harder to sell in the EU. Suriname has signed it thereby agreeing themselves to open 86.9% of their economy in twenty-five years, which would make Suriname now in the future (2027) also accessible for the EU as an area of distribution (Suriname Country Review 2007, 2008).

In the election of 2005 Venetiaan became president of Suriname for the third time. This time the NF united with the A-combination – who were the descendants of the maroons – and DA’91 (“Democratisch Alternatief ’91”) to become NF-plus (“Nieuw Front-plus”) to form a coalition with (Suriname Country Review 2007, 2008). He has made the economy of Suriname healthy again, thereby slowly improving the incomes of the Surinamese people. According to the World Bank Analytical Classifications had their income increase taken place in 2007 from the Lower Middleclass income to the Upper Middleclass income. Making it clear that Suriname really is improving and that the poor people are noticing it too, on the long run. Despite that there are according to Dalhuisen (2007: 175) hardly any improvements made in the education, social securities and housing for the lower segment of the Surinamese population.

Also in his third time as president Venetiaan continued his economic reforms to lower the inflation, creating higher economic growth and paying off their debts to other countries and banks (see Table 5 & 6). According to the Investment Affairs of the US Department of States: “The government of Suriname has identified Foreign Direct Investment as a key element in achieving sustainable development.” Suriname is now in a position where they are paying more off than borrowing. They are also slowly improving their institutions, like starting a business took Suriname about six hundred and ninety-four days according to the World Bank, but as of 2008 it is reduced to about sixty days.

Suriname has an average of about 5% of economic growth every year starting from 2001. This has to do with their increasing output and higher world market prices they receive from their industrial goods (Suriname Country Review 2007, 2008). So despite that Suriname still has a monoculture of depending too much on their selling of their mineral resources, they do just fine for now at least.

But there is also another problem. The situation now is still that if a foreign firm wants to invest in Suriname, they have to negotiate with the Surinamese government. And this government is still being influenced by patronage, favouritism and having a slow process. Even though there are recent developments of increasing these slow processes like implementing a more transparent trade law (Suriname Country Review 2007, 2008).
And that is just the government. There are also the labour union organizations that are still organizing strikes to increase the wages and do not shun to commit sabotage to the foreign firms. That is why most foreign firms have left Suriname. Firms like: Bruynzeel for lumber, Wageningen for rice, Marienburg for sugar, and United Fruit for bananas and soon Billiton for alumina. Only IAMGOLD, a big Canadian firm who began to produce gold in Suriname as of 2005, and a few other (small) firms or still operating in Suriname
 (Icon Group International. 2000, Donner 2009: 32-33). 

A reason for the labour union organizations to demand higher wages is that on January 2006 the CARICOM Single Market and Economy (CSME) – of which Suriname is a member of – started to work (http://suriname.nlambassade.org/economie_en_handel/surinaamse_economie). This economic union made further integration of Suriname in CARICOM possible. An advantage of the CSME is having a larger area of distribution and free travel opportunities for goods, services and persons in the CARICOM countries. A disadvantage is the increasing competition of other firms in the CARICOM countries, as it was in the case of joining the CARICOM Common Market in 1996. Making again a lot of people unemployed because the firms they worked for had an inefficient way of conducting business, making their prices too expensive. Therefore pricing their selves out of the market, because other CARICOM countries could produce their products cheaper and/or with higher quality.

And that is why Suriname needs these improvements in their institutions to make Suriname attractive again for foreign investors.

3.4 Review of institutions
According to the Corruption Perceptions Index Suriname scored between 2004-2008 between 3 and 5, indicating that there are levels of corruption perceived in the Surinamese government that need to be seriously considered to lower them down, because there are links to be found between corruption and the high levels of poverty, inequality and violence in the countries (Prof. Dr. Lambsdorff 2008).

According to the website http://www.heritage.org/index/country/Suriname there are nine other subcomponents to calculate Suriname’s economic freedom score of 2009, on a scale of 0-100 where having high scores are better. Next to freedom of corruption where Suriname scores in 2009 35.0, mainly because of the corruption in the Surinamese government and having a shortage of personnel to investigate the many fraud cases that are in Suriname. They score a 41.5 for business freedom, but their data still bases itself on the World Bank report when setting up a business took sixhundred and ninetyfour days, which is old data (see 3.3). They score a 64.2 for trade freedom, mainly thanks to the membership of CARICOM so that Suriname had to start liberalizing their market to remain competitive. But they do have still high non-tariff barriers for other non-CARICOM countries, which have lowered their score by 10 points. For fiscal freedom they scored a 67.7, thanks to their decisions to equalize their tax administration. For instance, their top income tax rate is 38% and their top corporate tax rate is 36%. Their government size received a score of 75.5, because of their continuous influence to lower their government expenditures. But there are still a lot of regulations, state-owned enterprises and land and resources in the hands of the state; renting their land to private firms. The monetary freedom scores a 72.2, because inflation is still a bit high. According to this website is Suriname’s inflation now 6.4%.

Suriname scores a 30.0 for their investment freedom and their financial freedom. The investment freedom is oldfashioned (as explained in 3.3) and the low score for financial freedom is because the government still has a lot of influence on the banks in Suriname. For instance, they control three small commercial banks and they have a majority stake in two out of the three major banks in Suriname. Suriname scores a 40.0 for their property rights. This is caused by the shortage of judges, that there is no intellectual property risks in practice – because they have not put it in their domestic laws – and because Suriname is a member of the World Trade Organization’s Trade-Related Aspects of Intellectual Property Rights (TRIPS), which should give their trademarks products protection. But in practice there is none, because there is hardly anything done against piracy of television programs, videos and music (Icon Group International. 2000). Finally they scored an 84.8 for their labor freedom, because Suriname has flexible labor regulations for employees and their employers. Even though firing an employee is difficult and expensive
, since there is no minimum wage, it becomes easier for the employers to remain competitive just by lowering the wages. In total their economic freedom score is 54.1, placing them on the 125th place in the 2009 index. Their score has decreased by 0.2 points, making them rank 22nd of the twenty-nine countries of the Caribbean countries. Their score is even lower than the world average.

There is also another study about measuring the governance of a government. Kaufmann – and others – used six governance clusters to measure this (see Table 7). According to their results there are some improvements and some deteriorations, starting in 1996 – when Wijdenbosch was president of Suriname – to 2008, when Venetiaan was president of Suriname.

According to chart 1 there is definitely an improvement in the “Voice and Accountability” of Suriname. When Wijdenbosch had the lead it deteriorated, but when Venetiaan governed Suriname it all improved. In chart 3 Wijdenbosch started with improving the “Government Effectiveness” by giving the National Assembly and himself more executive power. Venetiaan continued this trend. And in the charts 2, 4-6 there are hardly any improvements made by both presidents. Especially the “Regulatory Quality” remained low, indicating that these authors were of the opinion that the Surinamese presidents have not done their best to create sound policies, thereby promoting private sector development (for all charts, see Table 8).

The only cluster that did not match with the economic freedom study, was the “Control of Corruption”. In the economic freedom study they condemn Suriname for having such a high corruption level, while in this study the emphasis is set on what is being done to prevent this corruption, which makes Suriname getting a better result here than otherwise.

3.5 What can Suriname do to improve their economic situation? 

Suriname still depends on its revenues of their mineral recourses. And even though the world market prices of today are high and their output of their production is increasing, it is still a risky business. That is why it is better for Suriname to keep on the trend to liberalize their economy and to improve fair trade and fair competition. The decision of Venetiaan to join CARICOM has worked out for the best, on the long run. Despite the unemployment rates that were going up during the transition period of getting rid of the inefficient firms, thereby causing many people to lose their jobs. While according to the Economic Commission for Latin America and the Caribbean (ECLAC 2005) after 2001 the unemployment rates were decreasing. Also the CSME and the implementation of the EPA with the EU (at most until 2027) will have similar results: getting only healthy firms in Suriname that can contribute to a higher economic growth. And hopefully Suriname will have in the future better institutions to attract these firms, convincing them to invest in Suriname. And can negotiate better with these firms to also get a part of the revenues that such a firm is making in Suriname, like how a joint venture nowadays operate. Thereby enriching Suriname with knowledge and capital of these foreign firms.

Another possibility to enhance their reach is to make the Surinamese people multilingual. This is because Suriname’s official language is Dutch, while the Surinamese people themselves speak mostly Sranan and Sarnami. Even though their surrounding countries either speak English or Portuguese, which makes trading and communicating unnecessary difficult. There are however nowadays increasing amounts of Surinamese people that can also speak English. Also according to “De Pers”
 there are Dutch firms who outsource and offshore their work to the Surinamese people, because the labour costs in Suriname is relatively low and they can speak Dutch very well than any other developing country would do, like India for example.

Furthermore Suriname has to get a better functioning of its civil service, by using reorganizations to get rid of their inefficient workers. Another way of accomplishing this was to lower the government wages, so that the civil service people had an incentive to look for other jobs that paid higher wages. But eventually this did not work. Now there are people who show up at their work and because they have nothing else to do, they leave and work for the black market. This means that they now have two jobs, of which they do nothing efficient at the government job – yet it still cost the government money to pay their salaries – and another job at the black market to earn a normal salary (Suriname Country Review 2007, 2008, http://www.surinamewebquest.nl/economie.html).
Another problem, next to using the lower wages method, is according to Buddingh how to convince the Creoles to use reorganizations to make their government and their civil service, work efficient. Since most of the civil service jobs and government undertakings are taken by Creoles. The Hindustani does not mind getting a liberalized and privatized Suriname, because they fulfill mostly jobs as an entrepreneur, so they would benefit from these actions.

Besides these problems is there also a problem with the working hours of the Surinamese government. Since they only work half days, while they get paid for a full day’s work. This originates from the time that European colonizers, colonized Suriname and only worked half days because of the warmth. This remained in effect when Suriname got her independency. In contrast to the Surinamese (private and state-owned) firms that work full days, making their connection – like when something needs to be signed by a government official – nearly impossible to do, which makes it get postponed unnecessary.

The Surinamese government also has a job to reduce the size of the informal sector, since the IMF estimates that approximately 14% of the BBP is coming from this sector. (http://suriname.nlambassade.org/economie_en_handel/surinaamse_economie). There are ways to reduce this. Like having a better border control in order to protect their natural resources (like lumber) from people who want to exploit it, without having paid the concession rights for it (http://www.heritage.org/index/country/Suriname).

But who will pursue these steps of liberalization and improving the country’s institutions that Venetiaan has set during his time, as president of Suriname. Will it again be Venetiaan or someone new? The next elections are coming up in 2010 and there are people like Donner (2009: 40) who say that Bouterse will again get the political power in his hands, only this time through legal means. This is the same Bouterse who committed a coup in 1980, is responsible for the December Murders in 1982 and has been convicted for cocaine trafficking by the Netherlands in 1999. Despite these actions is he extremely popular among the poor people of Suriname, because his campaign is mainly about improving the wealth of these poor people. According to Dalhuisen (2007: 170) has the leader of the NDP wanted to set up State subsidies for food, that were either laid off or decreased by the economic reforms of Venetiaan during his term of office. In 2005 the NDP received fifteen of the fifty-one seats, which is almost 30%. And I think that if he keeps this up, he might get eighteen seats or more and then his party has to be elected in a coalition, otherwise there will not be a two-third of a majority to rule Suriname.

3.6 Conclusion
After Suriname’s independency in 1975 hardly anything changed. Even the old “extractive institutions” – that existed before their independence – persisted. Like further developing a good idea as many Hindustani tried to do. Because only the people who govern over Suriname had changed: from colonial rulers to mostly Creole elite rulers who only implemented a good idea if they (or their ethnic party) would be better off too, instead of looking what was best for the entire population. In other words the political parties remained governing on an ethnical basis. 


A result was that many (educated) people migrated to other countries like the Netherlands in order to get it better there. This meant that Suriname had to account for a loss in purchasing power, making many small businesses to go bankrupt. 

Another result of hardly changing the institutions was that the labour union organizations still had a tremendous influence on their government, like salaries. This would discourage many foreign investors to still operate in Suriname, so many of them left the country or intend to do that in the future.

However Venetiaan – the president of Suriname – is busy trying to make Suriname attractive once again for foreign investors by implementing a more transparent trade law and use trade liberalization by joining the CARICOM, their Common Market and its economic union to make Suriname get healthy businesses and a thriving economy.

There were also bad presidents for Suriname like Wijdenbosch who managed to get Suriname into an economic crisis during his presidency with high inflations and turning their economic growth negative. 

To improve the situation of Suriname the next president has in my opinion need to have at least two objectives. Objective one is to make their civil service healthy again by means of reorganization, which means that the government has less money to spend on salaries of people who hardly do any work at all and can create job opportunities in other sectors like government undertakings or private firms by means of transparent trade law agreements making it attractive for foreign investors to set up their companies in Suriname and create employment for the Surinamese population. And objective two is to increase the quality of public education of their children. In order to put the different segments of the Surinamese population together and make them try to think as one nation and hopefully they will bring their knowledge to the political parties and make them govern the country on an ideological basis, instead of their mostly ethnically basis as most political parties do now.

4. Conclusion

Suriname was attractive for the European colonizers, because it had enough fertile soil to grow plantation products on it, which there was a high demand for in Western Europe; so there was a reason for the Europeans to colonize Suriname.

Furthermore Suriname was hardly populated, making it easier for the European colonizers to settle and in time demand “institutions of private property”. The agricultural colonizations of the European farmers always settled in the mainland of Suriname away from the plantations. But they did not realise that the mainland of Suriname also had a disease environment. Of which malaria was the main tropical disease that caused many deaths among the colonizers, because the Dutch did not know it was better to settle in Suriname in small numbers, so that colonists contaminating other colonists would be kept to a minumum. In other words the disease environment made it impossible for them to settle in the mainland of Suriname.

All – but one – agricultural colonization had failed their mission of populating Suriname with European colonizers, therefore not being able to develop “institutions of private property” in Suriname. So the government decided to stop the agricultural colonizations and hold on to Suriname as an extractive state by developing “extractive institutions” instead. All of this corresponds with the ‘institutions hypothesis’.

The small elite exploited the remaining farmers by trying to persuade them to leave Suriname. Since many ideas that could be developed to help the farmers were not implemented. Furthermore the small elite hardly invested in Suriname, which also corresponds with having an extractive state. So the small elite would discourage other colonizers who wanted to move to Suriname and settle there.

Because slavery got banned in 1863, new workers were found from British-India and Java by using contract immigration. After their contract had ended many of them remained in Suriname, because they could easily get the property rights of some agricultural land. Even though more immigrants entered Suriname and stayed here, the political power remained in the hands of the small elite. Which consisted between 1686-1975 out of a Governor – who got appointed by the Dutch King – and Political Council and Civil Justice, who were members that got elected among the colonizers. 

After the industrialization of the 19th century, capital goods became of great importance for Western Europe. And since Suriname had also enough mineral resources like gold and bauxite to extract, it caused them to switch away from agricultural goods to capital goods. 

Until 1955 the political power would mainly be in the hands of the Dutch King – using Royal Decrees – and the Governor of Suriname. Between 1955-1975 the small elite – now consisting mostly out of Creoles – received more political power mainly because in 1948 there was suffrage for all the Surinamese people being twenty-one years and older. This political power was restricted to internal affairs, while the Dutch remained controlling the foreign affairs among other things. 

The political parties of the small elite governed Suriname on an ethnical basis. So the political powers were now in the hands of the Surinamese people. Also it was not allowed for the press to write critically, that is writing negatively about the Surinamese government.

When Suriname got her independency in 1975 hardly anything changed. Even though the Surinamese people now also got political power over their foreign affairs and that they could sign their own international trade agreements, like joining the WTO (World Trade Organization). The small elite would still hold on to the institutions that were placed during the colonization by the Dutch colonizers. 

These institutions were designed to maximize the rents of the former European colonists (which now the small elite of Suriname would get), not to maximize long run growth. This caused many Surinamese people to migrate to countries where there were institutions of property rights to get from their good ideas, causing a “Brain drain” in Suriname. 

Until 1987 the small elite changed their constitution to better match their preferences. Like having a National Assembly that had more legislative authority and a president that would get more executive authority. Even though there was still no progress made in developing “institutions of private property” for the rest of the Surinamese population.

It depended on which kind of president ruled over Suriname. Between 1996-1999 Suriname had a relatively bad president leading Suriname. President Wijdenbosch enriched mainly himself – by getting more executive political power – and his political party, by increasing their wages. By using monetary expansion he caused deterioration of the economy of Suriname. Between 2000-2009 Suriname had a relatively good president leading Suriname. President Venetiaan mainly helped the economy of Suriname to improve by using economic reforms. At the cost of the poor segments of Suriname who were hurt by these economic reforms. He also made Suriname a member of the CARICOM, its Common Market and the CSME, which made further integration of Suriname into the Caribbean countries by trade liberalization and matching economic policies possible. Furthermore according to the study of Kaufmann it was finally common for journalists to write critically about their government, thereby ending their self-censorship that started in 1987 when the new constitution of Suriname got implemented. 

Until about 2005 would Suriname keep their institutions intact that were developed by the Dutch when they colonized Suriname. When Venetiaan became president for the third time of Suriname, he realized that his ideas of liberalizing Suriname had to go with a better protection of institutions in their country, in order to attract foreign investors to invest in Suriname. So now he has begun slowly transforming the institutions of Suriname, to get “institutions of private property” that their surrounding developing countries already have.

Thus I have to conclude that Suriname does not meet the requirements of the ‘Reverse Fortune Hypothesis’, because Suriname was during the colonization relatively poor and remained relatively poor after the colonization. Due to the disease environment of Suriname that forced the colonists to develop “extractive institutions”, which persisted long after Suriname got her independency.

Reference List

Books:

· Dalhuisen, Leo. 2007. Geschiedenis van Suriname. Zutphen: p/a Uitgeversmaatschappij Walburg Pers.

· De Groot, Silvia W. 1969. Djuka society and social change: History of an attempt to develop a Bush Negro community in Surinam 1917-1926. Assen: Van Gorcum & Comp.N.V.

· Donner, Walther R.W. 2009. Creative destruction and economic progress: Suriname: a case study. Rotterdam: Allochtonen Uitgeverij Laetitia.

· Hoefdraad, Gillmore, Tota Mangar, Jack Menke. 1991. Problems of development of the Guianas. Paramaribo, Suriname: Anton de Kom University of Suriname.

· Moerland, J. 1984. Suriname. Zutphen/Amsterdam: Uitgeverij Terra Zutphen B.V.

· Mulder, K. 1987. Reserve-arbeid in een reserve-kolonie: immigratie en kolonisatie van de Javanen in Suriname 1890-1950. Doctoraalscriptie Maatschappijgeschiedenis, Erasmus Universiteit Rotterdam. 

· Pyttersen, Tj. 1938. Kolonisatie van blanken in de tropen: Suriname: laatste redoute. ’s Gravenhage: N.V. Drukkerij H.P. de Swart & Zn.

· Raders, R.F. van. 1860. Geschiedkundige aanteekeningen, rakende proeven van Europesche kolonisatie in Suriname. ’s Gravenhage: De Erven Doorman.

· Verkade-Cartier van Dissel, E.F. 1937. De mogelijkheid van landbouw-kolonisatie voor blanken in Suriname. Amsterdam: H.J.Paris.

Unpublished Papers:

· Kaufmann, Daniel, Aart Kraay and Massimo Mastruzz. 2009. “Governance Matters VIII Aggregate and Individual Governance Indicators 1996-2008”. Working Paper, The World Bank, Development Research Group, Macroeconomics and Growth Team, June 2009.
Published Articles:

· Acemoglu, Daron, and James A. Robinson, Political Losers as a Barrier to Economic Development, American Economic Review Papers and Proceedings, XC (2000), 126-130. & Acemoglu, Daron, and James A. Robinson, “Economic Backwardness in Political Perspective,” unpublished, 2001

· Acemoglu, Daron, Simon Johnson, James A. Robinson, Reversal of Fortune: Geography and Institutions in the making of the Modern World Income Distribution, The Quarterly Journal of Economics, November 2002, 1231-1294

· Acemoglu, Daron, Simon Johnson, and James A. Robinson, The Colonial Origins of Comparative Development: An Empirical Investigation, American Economic Review, XCI (2001a), 1369-1401

· Coatsworth, John H., The Limits of Colonial Absolutism: Mexico in the Eighteenth Century, in Karen Spalding ed., Essays in the Political, Economic and Social History of Latin America (Newark, DE: University of Delaware Press, 1982)
· Engerman, Stanley L., and Kenneth L. Sokoloff, Factor Endowments, Institutions, and Differential Pathsof Growth among New World Economies, in S. H. Haber, ed. How Latin America Fell Behind (Stanford, CA: Stanford University Press, 1997)

· International Monetary Fund. 2007. Suriname: Statistical Appendix. IMF Country Report No. 07/179, May 2007

· Kahn, Zorina, and Kenneth Sokoloff, Patent Institutions, Industrial Organization and Early Technological Change: Britain and the United States, 1790-1850, in Maxine Berg and Kristine Bruland, eds., Technological Revolutions in Europe: Historical Perspectives (Cheltenham, U.K. and Northampton, MA: Elgar, 1998)

· North, D.C. and R.P. Thomas (1973) The Rise of the Western World: A New Economic History, Cambridge University Press, Cambridge UK

· North, Douglas C., and Barry R. Weingast, Constitutions and Commitment: Ecolution of Institutions Governing Public Choice in Seventeenth Century England, Journal of Economic History, XLIX (1989), 803-832

· North, Douglas C., Institutions, Institutional Change, and Economic Performance (New York, NY: Cambridge University Press, 1990)

· Olson, Mancur, Power and Prosperity: Outgrowing Communist and Capitalist Dictatorships (New York, NY: Basic Books, 2000)

· Rothenberg, Winifred, The Transformation of Rural Massachusetts, 1750-1850 (Chicago, IL: Chicago University Press, 1992)

· Sno, Iwan A. and Bintiwatie Soedhwa. 2000. Abuse of Official Statistics and Statisticians. Montreux, 4: Statistique, Développement et Droits de l’Homme: “Session C-Pa 8a”

· Young, Crawford (1994) The African Colonial State in Comparative Perspective, Yale University Press, New Haven CT Page 283

Websites:

· Buddingh, Hans. 1998. Economie: Hosselen tussen de luxe wagens, NRC, 15 January, http://www.nrc.nl/W2/Lab/Profiel/Suriname/economie.html (downloaded 2nd August 2009)
· Central Bank of Suriname. Statistieken van 1995-2000, http://www.suriname.nu/101alg/statis13.html (downloaded 2nd August 2009)
· Economic Commission for Latin America and the Caribbean (ECLAC). 2005.   Economic Survey of the Caribbean 2004-2005, ECLAC, 21 October, http://www.eclac.cl/publicaciones/PortOfSpain/2/LCCARL52/Suriname.xls (downloaded 7th August 2009)

· Hekking, B.W. 2003. Caricom: Caribische landen staan samen sterker, Het Financieele Dagblad, 08 August, http://www.suriname.nl/discus/messages/705/5792.html?1060331046 (dowloaded 2nd August 2009)
· Icon Group International. 2000. Executive Report on Strategies in Suriname, Icon Group International, Inc. 2000, http://web.ebscohost.com/ehost/results?vid=2&hid=101&sid=0f1748ea-3cf9-4bf0-abfa-2201e969ef30%40sessionmgr103&bquery=((jn+%22Suriname+Economic+Studies%22)+and+ft+y)&bdata=JmRiPWJ1aCZ0eXBlPTEmc2l0ZT1laG9zdC1saXZl (downloaded 2nd August 2009)

· Lambsdorff, Prof. Dr. J. Graf. 2008. Corruption Perceptions Index 200#, University of Passau, http://www.transparency.org/policy_research/surveys_indices/cpi (downloaded 2nd August 2009)

· The World Bank. WDI dataset, http://web.worldbank.org/WBSITE/EXTERNAL/DATASTATISTICS/0,,contentMDK:20398986~hlPK:1365919~menuPK:64133159~pagePK:64133150~piPK:64133175~theSitePK:239419~isCURL:Y,00.html (downloaded 2nd August 2009)
· The World Bank. World Bank Analytical Classifications, http://siteresources.worldbank.org/DATASTATISTICS/Resources/OGHIST.xls (downloaded 2nd August 2009)
· Suriname Country Review 2007. Suriname Review 2007, CountryWatch 2008, http://web.ebscohost.com/ehost/results?vid=2&hid=101&sid=15cd793f-6cce-4423-97bb-2adbf4f71005%40sessionmgr108&bquery=((jn+%22Suriname+Country+Review%22)+and+ft+y)&bdata=JmRiPWJ1aCZ0eXBlPTEmc2l0ZT1laG9zdC1saXZl (downloaded 2nd August 2009)

· Van Maele, Pieter. 2008. Wordt Suriname binnenkort overspoeld door Europese producten?, 14 February, http://pieterinsuriname.wordpress.com/2008/02/14/wordt-suriname-binnenkort-overspoeld-door-europese-producten/ (downloaded 7th August 2009)
· World Development Indicators database. Economic Statistics > GDP Growth > annual % > Suriname (historical data), http://www.nationmaster.com/time.php?stat=eco_gdp_gro_ann&country=ns (downloaded 2nd August 2009)

Appendix: Tables 1-8

Table 1: 

Acemoglu, Daron, Simon Johnson, James A. Robinson, Reversal of Fortune: Geography and Institutions in the making of the Modern World Income Distribution, The Quarterly Journal of Economics, November 2002, page 1266-1268. 

Urbanization, Population Density, and Institutions

	
	Dependent variable is:

	
	Average protection against expropriation risk, 1985-1995
	Constraint on executive in 1990
	Constraint on executive in first year of independence

	
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)
	(9)

	
	Panel A: Without additional controls

	A
	-0.107

(0.043
	
	-0.001

(0.059)
	-0.154

(0.066)
	
	-0.037

(0.098)
	-0.132

(0.069)
	
	0.018

(0.103)

	B
	
	-0.37

(0.10)
	-0.37

(0.15)
	
	-0.49

(0.15)
	-0.40

(0.25)
	
	-0.33

(0.15)
	-0.54

(0.28)

	C
	0.14
	0.16
	0.25
	0.12
	0.12
	0.18
	0.31
	0.16
	0.37

	D
	42
	75
	42
	41
	84
	41
	42
	85
	42

	
	Panel B: Controlling for latitude

	E
	-0.097

(0.042)
	
	-0.001

(0.059)
	-0.159

(0.067)
	
	-0.038

(0.099)
	-0.128

(0.070)
	
	0.022

(0.104)

	F
	
	-0.31

(0.10)
	-0.34

(0.15)
	
	-0.45

(0.16)
	-0.41

(0.25)
	
	-0.30

(0.16)
	-0.54

(0.28)

	G
	2.87

(1.48)
	3.53

(1.25)
	2.57

(1.41)
	-1.49

(2.38)
	2.63

(2.01)
	-1.86

(2.34)
	1.52

(2.54)
	2.68

(2.17)
	1.48

(2.46)

	H
	0.21
	0.24
	0.31
	0.13
	0.13
	0.19
	0.32
	0.17
	0.38

	I
	42
	75
	42
	41
	84
	41
	42
	84
	42

	Standard errors are in parentheses. Regressions use data for all former colonies for which information on urbanization and population density in 1500 is available. Urbanization in 1500 is percent of the population living in towns with 5000 or more people. Population density in 1500 is total population divided by arable land area from McEvedy and Jones (1978). Average protection against expropriation risk is an evaluation of the risk that private investments will be expropriated by the government. Constraints on the executive is an assessment of the constitutional limitations on executive power. Regressions with constraints on executive in first year of independence use the earliest available date after independence, and also include the date of independence as an additional regressor.


A = Urbanization in 1500

B = Log population density in 1500

C = R²

D = Number of observations

E = Urbanization in 1500

F = Log population density in 1500

G = Latitude

H = R²

I = Number of observations

This table provides according to page 1266-1268 econometric evidence on the institutional reversal. 

It shows the relationship between urbanization or population density in 1500 and subsequent institutions using three different measures of institutions. Protection against expropriation risk shows how secure property rights are. Constraints on the executive should be seen as a proxy for how concentrated political power is in the hands of ruling groups. Columns (1)-(6) show a negative relationship between their measures of properity in 1500 and current institutions.

To see if there was an institutional reversal during colonial times or shortly after independence, they used columns (7)-(9) to show the relationship between prosperity in 1500 and a measure of early institutions, constraint on the executive in the first year of independence, while also controlling for time since independence is an additional covariate. Also the second panel includes latitude as an additional control, showing that the institutional reversal does not reflect some simple geographic pattern of institutional change. 

Table 2: 

Acemoglu, Daron, Simon Johnson, James A. Robinson, Reversal of Fortune: Geography and Institutions in the making of the Modern World Income Distribution, The Quarterly Journal of Economics, November 2002, page 1246-1247. 

Urbanization in 1500 and GDP per Capita in 1995 for Former European Colonies

	
	Dependent variable is log GDP per capita (PPP) in 1995

	
	Controlling for resources (9)

	Urbanization in 1500
	-0.058

(0.029)

	P-Value for resources
	[0.16]

	Landlocked
	-0.54

(0.48)

	Island
	0.27

(0.33)

	Coal
	0.11

(0.28)

	R²
	0.45

	Number of observations
	41

	Standard errors are in parentheses. P-values from F-tests for joint significance are in square brackets. Dependent variable is log GDP per capita (PPP) in 1995. Urbanization in 1500 is percent of the population living in towns with 5000 or more inhabitants. In the “resources” regression they include reserves of gold, iron, zinc, silver and oil. Coal is a dummy for the presence of coal, landlocked is a dummy for not having access to the sea, and island is a dummy for being an island.


Table 3: Worldproduction of bauxite

Moerland, J. 1984. Suriname. Zutphen/Amsterdam: Uitgeverij Terra Zutphen B.V., page 58.

Source: Bauxietmaatschappijen, World Metal Statistics
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Table 4:

Moerland, J. 1984. Suriname. Zutphen/Amsterdam: Uitgeverij Terra Zutphen B.V., page 46-47.
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Table 5:

The World Bank. WDI dataset, http://web.worldbank.org/WBSITE/EXTERNAL/DATASTATISTICS/0,,contentMDK:20398986~hlPK:1365919~menuPK:64133159~pagePK:64133150~piPK:64133175~theSitePK:239419~isCURL:Y,00.html (downloaded 2nd August 2009)
Source: The World Bank.

Inflation rates, GDP deflator per year

	Year
	Inflation, GDP deflator (annual %)
	Year
	Inflation, GDP deflator (annual %)

	1976
	12
	1992
	36

	1977
	15
	1993
	159

	1978
	7
	1994
	439

	1979
	13
	1995
	274

	1980
	7
	1996
	11

	1981
	12
	1997
	2

	1982
	5
	1998
	0

	1983
	0
	1999
	103

	1984
	2
	2000
	55

	1985
	3
	2001
	35

	1986
	6
	2002
	45

	1987
	27
	2003
	23

	1988
	9
	2004
	14

	1989
	6
	2005
	13

	1990
	44
	2006
	13

	1991
	12
	2007
	1


Table 6: 

World Development Indicators database. Economic Statistics > GDP Growth > annual % > Suriname (historical data), http://www.nationmaster.com/time.php?stat=eco_gdp_gro_ann&country=ns (downloaded 2nd August 2009)

Source: World Development Indicators Database

GDP Growth (annual %)

	Year
	GDP growth (annual %)
	Year
	GDP growth (annual %)

	1976
	2.12
	1991
	2.78

	1977
	8.15
	1992
	-0.20

	1978
	7.83
	1993
	-7.26

	1979
	-7.55
	1994
	3.25

	1980
	-7.35
	1995
	1.10

	1981
	7.63
	1996
	1.27

	1982
	-5.92
	1997
	5.74

	1983
	-4.08
	1998
	1.55

	1984
	-3.00
	1999
	-0.87

	1985
	-0.90
	2000
	-0.06

	1986
	-2.40
	2001
	4.55

	1987
	-15.44
	2002
	3.04

	1988
	11.83
	2003
	5.34

	1989
	11.05
	2004
	7.78

	1990
	0.05
	2005
	5.13


Table 7:

Kaufmann, Daniel, Aart Kraay and Massimo Mastruzz. 2009. Governance Matters VIII Aggregate and Individual Governance Indicators 1996-2008. Working Paper, The World Bank, Development Research Group, Macroeconomics and Growth Team, June 2009.
Explanation of the used Governance Clusters

	Cluster
	Explanation

	1. Voice and Accountability
	Measures perceptions of the extent to which a country's citizens are able to participate in selecting their government, as well as freedom of expression, freedom of association, and a free media.

	2. Political Stability and Absence of Violence
	Measures perceptions of the likelihood that the government will be destabilized or overthrown by unconstitutional or violent means, including politically motivated violence and terrorism.

	3. Government Effectiveness
	Measures perceptions of the quality of public services, the quality of the civil service and the degree of its independence from political pressures, the quality of policy formulation and implementation, and the credibility of the government's commitment to such policies.

	4. Regulatory Quality
	Measures perceptions of the ability of the government to formulate and implement sound policies and regulations that permit and promote private sector development.

	5. Rule of Law
	Measures perceptions of the extent to which agents have confidence in and abide by the rules of society, and in particular the quality of contract enforcement, property rights, the police, and the courts, as well as the likelihood of crime and violence.

	6. Control of Corruption
	Measures perceptions of the extent to which public power is exercised for private gain, including both petty and grand forms of corruption, as well as "capture" of the state by elites and private interests.


Table 8:

Kaufmann, Daniel and Kraay, Aart and Mastruzz, Massimo. 2009. Governance Matters VIII Aggregate and Individual Governance Indicators 1996-2008. Working Paper, The World Bank, Development Research Group, Macroeconomics and Growth Team, June 2009.
6 Governance Clusters arranged in cluster and by year, 1996-2008
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Cover: 1976, artist: Imro Mangal


The artist made this painting of a burning ship with the old flag of Suriname after the independence of 1975. The burning ship symbolizes the end of the colonial era; it was a way to ship goods to the homeland of the settlers. The fire symbolizes freedom and independence from the settlers.











� These mortality rates are calculated from the mortality of soldiers, bishops, and sailors stationed in the colonies between the 17th and 19th centuries and are a good instrument for settlements of European colonists in the colonies, according to their previous work (Acemoglu, Johnson and Robinson 2001a).


� For evidence that many middleclass citizens, innovators, and smallholders contributed to the process of early industrialization in the United States (Engerman and Sokoloff 1997, Kahn and Sokoloff 1998, and Rothenberg 1992).


� For instance the military costs. The Governor was told by the Society to lower these costs as much as possible, while the colonists insisted in military reinforcements for protection against their enemies. Because they knew that they would not be the ones having to pay for it (Dalhuisen 2007: 32).


� Until 1830 Suriname was the biggest exporter of sugar to the Netherlands. In 1775 the total export of sugar, coffee, cacao and cotton to the Netherlands was about 18.300 ton, of which 7.700 ton was sugar and 10.115 ton was coffee (Dalhuisen 2007: 36).


� Some planters made huge profits in the 18th century, while other planters got bankrupted. This was caused by the profits of the exports that were to divers, because of the shifting prices on the Amsterdam exchange. The peak was in 1762 of twelve million guilders and the low was in 1753 of two and a half million guilders (Dalhuisen 2007: 37-38).


� Other diseases that the colonists got were: typhus, worm infections (especially the ankylostoma), filarial, malaria and neurosis (what in the extreme case can lead to a weaker resistance against diseases) (Verkade-Cartier van Dissel 1937: 18-20, Pyttersen 1938: 20).


� 6.5 ton gold was sent to help the farmers find appropriate land and to build good houses to prevent diseases (Van Raders 1860: 109-118).


� Paramaribo was still the only city in all of Suriname that had a market supply, after being colonised for more than two hundred years (Mulder 1987: 116).


� Since the only time the Surinamese government gave away these rights were to the British-Indian immigrants in Nickerie in 1920 to help them in cultivating rice for the people living in Suriname; the other water authorities (to other districts) were also given away rarely starting in 1931 (Mulder 1987: 116).


� The total gold production between 1875-1975 was about 43.000 kg and made producing gold around 1900 account for about 20% of the export of the colony. The balata production was at its peak in 1913 when 1.186.000 kg got exported with a value of F 4.150.000 guilders, of which F 400.000 guilders when to the Colonial States. In 1910 accounted producing balata for about 40% of the export of the colony. In 1973 the balata production was still 27.000 kg (Dalhuisen 2007: 90-92).


� Cheaper could be that those other countries had more supplies of bauxite like Jamaica, or that their cost of labour was low, compared to Suriname that had a relatively high cost of labour (Dalhuisen 2007: 145).


� Alcoa promised to build a hydroelectric power station that would provide energy for Suriname’s own plant: that of their semi finished product of bauxite (alumina) and their structure to melt aluminium. These 2 products had a higher export value than bauxite. Furthermore these constructions gave employment a boost (on the short run) and because it was an investment of F600 million guilders, it could be invested in all kinds of other sectors, to diversify their economy and spread their risks (especially if the world market prices of bauxite often fluctuated). Alcoa’s benefits were that their newest controlled company Suralco would get 75 years of new concession rights for producing bauxite and they could use 90% of the hydroelectric power station for themselves. Furthermore they received favourable tax conditions (30-35% while in the USA their tax on profits was 40% and having to pay no import duties) (Dalhuisen 2007: 145).


� Which happened around the time when Jamaica and other developing countries were arising, and pushing the prices of the world market for bauxite downwards (Dalhuisen 2007: 145).


� For instance only the Dutch matrimonial law and law of succession used to be legal. All other forms were not acknowledged. The same goes for the Christian church, which was the only religion that got acknowledged, until Kielstra put an end to it (Mulder 1987: 120).


� With minor differences, like the suffrage that is intended for people older than twenty-one, they still have the mixed electoral system as of 1963 and the parliament (the former States) now consisted out of thirty-nine members (Moerland 1984: 43).


� From 30.000 persons leaving Suriname to have a better life in the Netherlands in 1975, to 5.000 persons in 1976 (Dalhuisen 2007: 154).


� Like the joint venture between the Surinamese government and the American bauxite firm Reynolds Metals Company in 1976 (Dalhuisen 2007: 154-155).


� 35% of the labour force (Dalhuisen 2007: 154-155).


� If this does not succeed then a national people’s assembly shall elect the president, which consisted out of members of parliament and regional and local officials (Suriname Country Review 2007, 2008).


� The BVD also had some relations with Bouterse (Dalhuisen 2007: 170).


� The Surinamese government and other state-owned companies employed about 50% of the labour force (Icon Group International. 2000).


� Now it is about 60% of the labour force (International Monetary Fund 2007).


� Like Esso, Texaco, Royal Dutch Shell and IBM (Icon Group International. 2000).





� The fired employee receives in most branches 26 weeks of pay (Icon Group International. 2000).





� � HYPERLINK "http://www.welten.eu/welten/nieuws/algemeen/67/suriname-wil-het-nieuwe-india-zijn/" ��http://www.welten.eu/welten/nieuws/algemeen/67/suriname-wil-het-nieuwe-india-zijn/�


Source: “De Pers”, subject: Welten Suriname, 23 October 2008
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